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KOMATSU

I . Business Results for Three and Six Months ended
September 30, 2018

Note: Reclassification in the statement of income

Since the fiscal year ending March 31, 2019, Komatsu has adopted a new pension accounting standard of US GAAP.
Therefore, net periodic postretirement benefit costs, separated from other personal expenses, are presented in non-
operating income (expenses), (whereas they were conventionally presented in segment profits). Accordingly, the
corresponding amounts for FY2017 are retrospectively reclassified as shown in the table below.

* Improvement in the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost in
accordance with ASU 2017-07.

FY2017 profits reclassified in accordance 2017 2017 2017 2018 cyogq7
with the new accounting standard Billions of yen| Apr.-Jun. | Jul.-Sep. | Oct.-Dec. | Jan.-Mar.
Komatsu Conventional 0.1 0.1 0.1 0.1 0.4
KMC (0.8) (0.8) (0.8) (0.9) (3.3)
Construction, mining & utility equipment 0.7 0.7) 0.7) (0.8) (2.9)
Retail finance 0.0 0.0 0.0 0.0 0.0
Industrial machinery & others 0.0 (0.0) 0.0 (0.1 0.1)
Segement profit 0.7) 0.7) 0.7) (0.9 (3.0)
Operation income 0.7) 0.7) 0.7) (0.9 (3.0)
Other income(expenses) 0.7 0.7 0.7 0.9 3.0
Income before income taxes




KOMATSU
Highlights of Business Results for the Second 3-Month Period (Jul.- Sep., 2018) of FY2018 ending March 31, 2019 (4)

+ Consolidated net sales increased by 12.4% from the corresponding period a year ago, to JPY671.9 billion.
* Operating income advanced by 75.3% to JPY104.2 billion. Operating income ratio increased by 5.5 points to 15.5%.
* Net income attributable to Komatsu Ltd. declined by 4.5% to JPY62.4 billion.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

Jul-Sep. 2017 Jul-Sep. 2018 Changes
¥111.2/USD
ooy | i | comm |90 (VRIS | S | e | S | o
* *

Net sales 597.7 520.8 76.9 671.9 578.3 93.5 +74.2 +12.4%

Segment profit (loss) 59.9 67.7 | *2 (7.7) 103.2 89.2 | =2 13.9 +43.2 +72.1%

Other operating income( expenses) (0.5) (0.4) (0.0) 1.0 0.9 0.0 +1.5

Operating income (loss) 59.4 67.3 | *2 (7.8) 104.2 90.2 | * 14.0 +44.7 +75.3%

Profit ratio (loss ratio) 10.0% 12.9% (10.2)% 15.5% 15.6% 15.0% +5.5pts.

Other income (expenses) 36.5 (4.6) (41.2)

Income before income taxes 96.0 99.5 +3.5 +3.7%

Net income 65.3 62.4 (2.9) (4.5)%

Notes: Jul.-Sep., Jul.-Sep., Note:

1) Figures represent those from which KMC’s business results are excluded. 2017 2018 f\miﬁfs for Purchase Price

2) KMC’s segment and operating income(loss) include temporary expenses in the table on the right. | Depreciation after PPA * (16.3) (1.7) Ltaiﬁjzznzcgﬁ:n;mz{izcge:zq‘jire y
:;::gration expenses (09) 07) assets and liabilities to fair prices.
Total (17.3) (2.5)




KOMATSU

Segment Sales and Profits for the Second 3-Month Period (Jul.- Sep., 2018) of FY2018

+ Construction, Mining & Utility Equipment: Sales advanced by 10.4% from the corresponding period a year ago, to JPY606.3 billion.

Segment profit expanded by 73.6% to JPY95.6 billion. Segment profit ratio improved by 5.8 points to 15.8%.
* Retail Finance: Revenues increased by 10.9% to JPY15.1 billion. Segment profit advanced by 58.3% to JPY4.0 billion.
* Industrial Machinery & Others: Sales advanced by 37.7% to JPY55.7 billion. Segment profit improved by 84.7% to JPY4.4 billion.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

% | : Profit(loss) ratio

[ 1: Sales after elimination of inter-segment transactions

Jul.-Sep.,2017 Jul.-Sep.,2018 Changes
. Komatsu Komatsu Increase %
Billions of yen Conventional A2 Conventional il (Decrease) Change

Net sales 597.7 520.8 76.9 671.9 578.3 93.5 +74.2 +12.4%
Construction, mining & utility

equipment 549.3 472.4 76.9 606.3 512.7 93.5 +57.0 +10.4%

[545.8] [468.8] [76.9] [603.0] [509.4] [93.5] [+57.2] [+10.5%]

Retail finance 13.6 13.6 - 15.1 15.1 - +1.4 +10.9%

[11.6] [11.6] [13.6] [13.6] [+1.9] [+16.7%]

Industrial machinery & others 40.5 40.5 SotT S5 - +15.2 +37.7%

[40.2] [40.2] [55.2] [55.2] [+15.0] [+37.4%]

Elimination (5.8) (5.8) - (5.3) (5.3) - +0.4 -

Segment profit (loss) 59.9 67.7 (7.7) 103.2 89.2 13.9 +43.2 +72.1%
Construction, mining & utility

equipment 100% ) 55.0 | (133% ] 62.8 (7.7) | (158%) 95.6 15.9% ) 81.6 13.9 +40.5 +73.6%

Retail finance 18.9% 25| (189% | 25 - | ([269%) 4.0 | [ 269%] 4.0 - +1.5 +58.3 %

Industrial machinery & others || _8.0% 24| L60% ) 24 80%) 4.4 80%) 4.4 - +2.0 +84.7%

Corporate & elimination (0.1) (0.1) (0.9) (0.9) - (0.8) -

Review of three business segments
B Construction, Mining & Utility Equipment:
Sales increased, supported by advanced sales mainly in North America, Asia, and Oceania. Segment profit also increased as a whole, reflecting the benefits of increased
volume of sales and reduced temporary expenses of KMC.
M Retail Finance:
Both sales and segment profit increased, due mainly to increased assets in North America.
M Industrial Machinery & Others
Both sales and segment profit improved, mainly supported by increased sales of machine tools to automobile manufacturing industry.

()




KOMATSU Construction, Mining & Utility Equipment :

Sales by Region (To Outside Customers) for the Second 3-Month Period (Jul.- Sep., 2018) of FY2018

@ |

+ Sales to outside customers increased by 10.5% from the corresponding period a year ago, to JPY603.0 billion.
+ While sales declined in Japan, they expanded sharply, especially in North America, Asia and Oceania.

* The ratio of sales in Strategic Markets increased to 55% of total sales.

Jul.-Sep.,2018 vs. Jul.-Sep.,2017

Billions of yen
[+47.3%] [+8.6%] 650 -
Jul.-Sep.FY2018 +18.9 +26 603.0
| B e i aai Sl ~a 600 - -
603.0 [+32.9%]| ] “24 ﬂ 545.8 iz |
+2261 11245 o 1% Widdle Eas
[+34.0%] +57'2 6 10% Oceania
[+11.2%] 4187 [+10.5%] 500 - 2%Middle East
[+12.9%]+ I I :Og E3 pjys 7% Oceania Asia
JuI-Sep,FY2017 + 1 7_0 I | __0.3 [ (2.5) %] — Minus 1 450 - Asia Strategic 15% Strategic
5458 [(0.4) %] 13% Markets Markets
° i 0, - 0,
~13.8 “ oo 2 5 Cna =
[(15.8)%] w | S 6% ©
300 - America merica
K t
Comvertional 874 987 390 590 247 291 679 206 100 231 4688 14% 13% |
KMC 00 327 25 187 08 25 10 103 00 79 769 250 - ' 7
(] 0
Jul-Sep.2017(a) 874 1314 416 778 256 317 689 400 101 31.0 5458 200
Komatsu m Traditional
: 735 1059 429 574 319 279 894 477 74 250 5094 North [Traditional
Conventional 150 - America Markets A:‘lnoer:i'::a Marl;ets
KMC 00 426 33 200 24 29 22 112 01 86 935 24% | 48% o950, | 45%
Jul-Sep.2018b) 735 1485 462 774 343 309 916 589 7.6 337 603.0 100 1
Change (b-a) (13.8) +17.0 +4.6 (0.3) +8.7 (0.8) +22.6 +189 (24) +2.6 +57.2 50 - Japan -
0,
) XX X X % % e 12%
L | 0 —
Traditional Markets Strategic Markets Jul.-Sep., 2017 Jul.-Sep., 2018

% Region where sales increased, when foreign exchange effects were excluded.



KOMATSU

Highlights of the First Six-Month Period ended September 30, 2018

- Consolidated net sales increased by 13.7% from the corresponding period a year ago, to JPY1,318.0 billion.

+ Operating income advanced by 80.2% to JPY200.3 billion. Operating income ratio was 15.2%, up 5.6 percentage points.

* Net income attributable to Komatsu Ltd. improved by 23.2% to JPY125.3 billion.
* Interim cash dividend per share increased by JPY3 to JPY51 from JPY48 which was planned in April this year.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

Apr.-Sep.,2017 Apr.-Sep.,2018 Changes
¥111.1/USD Komatsu KMC ¥109.7/USD Komatsu KMC Increase %
Billions of yen 11126547:2E|\:IJ§ Con\flntional ?12698%5\;15 Con\::ntional (Decrease) Change
Net sales 1,158.9 1,008.0 150.9 1,318.0 1,137.1 180.8 +159.0 | +13.7%
Segment profit (loss) 112.2 133.7| *2 (21.5) 199.1 1742 | *2 249 +86.8 | +77.4%
Other operating income( expenses) (1.0) (1.0) (0.0) 1.1 1.1 0.0 +2.2
Operating income (loss) 111.1 1327 | =2 (21.5) 200.3 1753 | "2 249 +89.1 | +80.2%
Profit ratio (loss ratio) 9.6% 13.2% (14.3)% 15.2% 15.4% 13.8% +5.6pts.
Other income (expenses) 329 (7.7) (40.7)
Income before income taxes 144.1 192.5 +48.3 +33.6%
Net income 101.7 125.3 +23.6 | +23.2%
Cash dividends per share 36yen 51yen +15yen
Notes: Apr.-Sep., Apr.-Sep., Note: .
1) Figures represent those from which KMC’s business results are excluded, Billions of yen 2017 2018 AP\:IDQ::;TS forPurchese P
2) KMC'’s segment and operating income(loss) include temporary expenses in the table on the right. Depreciation after PPA * (33.0) (4.9) i/t;ﬁj:znzcgﬁgne::Ir:)gcgtri(r:(;e:sqotjired
Integration expenses etc. (3.6) (0.9) | assets andliabilties to fai prices.
Total (36.6) (5.5)




KOMATSU

Segment Sales and Profits for Six Months (April-September, 2018)

+ Construction, Mining & Utility Equipment: Sales advanced by 12.8% from the corresponding period a year ago, to JPY1,200.5 billion.

Segment profit expanded by 79.7% to JPY183.9 billion. Segment profit ratio improved by 5.7 points to 15.3%.

* Retail Finance: Revenues declined by 5.8% to JPY29.4 billion. Segment profit expanded by 62.2% to JPY9.5 billion.

* Industrial Machinery & Others: Sales advanced by 22.6% to JPY97.0 billion. Segment profit improved by 56.2% to JPY7.5 billion.
: Profit(loss) ratio

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

[ 1: Sales after elimination of inter-segment transactions

Apr.-Sep.,2017 Apr.-Sep.,2018 Changes
Komatsu KMC Komatsu KMC Increase %
Billions of yen Conventional Conventional (Decrease) Change

Net sales 1,158.9 1,008.0 150.9 1,318.0 1,137.1 180.8 +159.0 +13.7%
Construction, mining & utility

equipment 1,064.4 913.4 150.9 1,200.5 1,019.7 180.8 +136.1 +12.8%

[1,056.8] [905.9] [150.9] [1,195.1] [1,014.3] [180.8] [+138.3] [+13.1%]

Retail finance 31.2 31.2 - 29.4 29.4 - (1.8) (5.8)%

[23.6] [23.6] [26. 6] [26.6] [+2.9] [+12.4%)]

Industrial machinery & others 79.1 79.1 - 97.0 97.0 - +17.8 +22.6%

[78.4] [78.4] [96.2] [96.2] [+17.7] [+22.7%]

Elimination (15.8) (15.8) - (9.0) (9.0 - +6.8

Segment profit (loss) 112.2 133.7 (21.5) 199.1 | (153%)174.2 24.9 +86.8 +77.4%
Construction, mining & utility

equipment 9.6% ] 102.3 | (136% ] 123.8 (21.5) | (153%) 183.9 | ((15.6%])159.0 24.9 +81.5 +79.7%

Retail finance 18.9% 59 | L189%) 59 -| [ 326%) 95| | 326%] 95 - +3.6 +62.2 %

Industrial machinery & others |L5.1% 48 | L&1% ) 48 L) 75 1T} 75 . +2.7 +56.2%

Corporate & elimination (0.7) (0.7) - (1.9) (1.9) - (1.1) -

Review of three business segments
| Construction, Mining & Utility Equipment:
Sales increased, supported mainly by advanced sales in North America, Asia, and Oceania. Segment profit also increased as a whole, reflecting the benefits of increased
volume of sales and reduced temporary expenses of KMC.

H Retail Finance:

Revenues declined, because sales of used equipment were recorded for the corresponding period a year ago as a result of the cancellation of a leasing contract in Chile.
Segment profit increased mainly due to a reversal of allowances for bad debts in China recorded for FY2016.
® Industrial Machinery & Others

Both sales and segment profit improved, supported by increased sales of machine tools to the automobile manufacturing industry and Excimer laser-related and

other businesses, against the backdrop of buoyant semiconductor market conditions.




KOMATSU Construction, Mining & Utility Equipment :

Sales by Region (To Outside Customers) for Six Months (April-September, 2018) @.

* Sales to outside customers advanced by 13.1% from the corresponding period a year ago, to JPY1,195.1 billion.
« Sales improved in all regions except Japan and the Middle East. Sales expanded sharply, especially in North America, Asia, and Oceania.
* The ratio of sales in Strategic Markets increased to 56% of total sales.

Apr.-Sep.,2018 vs. Apr.-Sep.,2017

1+29.1%] [+10.5%] Billions of yen 1,195.1
Apr.-Sep.,FY2018 [+33. 5%l+248 +6.1 1,200 - 5 -
1,195.1 +aa5] 1 30 £ 1.056.8 1M
[+16.3%] [(17.6)%] 1,100 - oo, o
[+23.2%] 6% 9% Oceania
[+2.7%] +114 1,000 °°W
[+18.3%)] 123 +138.3 ’ 2% Middle East
[+16.8%] +15.4 +4.0 [+13.1%] 8%  Oceania Asia
+41.6F 1 == Ppis 00 15%
== pinus Asia Strategic Strategic
Apr.-Sep.,FY2017 800 - 13% Markets o @ Markets
1,056.8 : 54% | KA | 56%
190 S o
2)% 59 CIS
- . Latin
America 13%
Komatsu
Comeniot 1565 1834 775 1157 515 635 131.3 645 174 441 9059 500 14% d Europe E
KMC 00 640 70 343 17 64 17 206 00 147 1509 8%
0
Apr-Sep.,2017(a) 156.5 2475 84.6 150.0 532 70.0 1330 851 175 58.91,056.8 400 1
Komatsu Traditional Traditional
Commiol 1374 2085 935 1148 612 750 1741 874 142  47.9 10143 200 4 ANm%':ita radiion Axrrtita e
KNC 00 806 66 392 44 63 35 225 02 174 1808 23% 46% o 44%
200 - 24%
Apr.-Sep.2018(b) 137.4 289.1 100.1 1541 65.6 814 177.6 109.9 144 65.11,195.1
Change (b-a)  (19.0) +41.6 +154 +4.0 +12.3 +11.4 +445 +248 (3.0) +6.1 +138.3 100 - Japan Japan
. oK X KX % X % . 15% 12%
v | T
Traditional Markets Strategic Markets Apr.-Sep., 2017 Apr.-Sep., 2018

% Region where sales increased, when foreign exchange effects were excluded.




KOMATSU Construction, Mining & Utility Equipment :
Causes of Difference in Sales and Segment Profit for Six Months (April-September,2018)

« Sales increased by JPY136.1 billion from the corresponding period a year ago, supported by increased volume of sales and price hikes.
+ Segment profit increased by JPY81.5 billion due to increased sales volume and declined temporary expenses of KMC.

+ Segment profit ratio improved by 5.7 points to 15.3%.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

Sales Segment profit
Apr.-Sep., 2017 vs. Apr.-Sep., 2018 Apr.-Sep., 2017 vs. Apr.-Sep., 2018
Billions Volume +32.1 | Billions Volume +15.4
of yen FXrate (2.2) of yen Temporary expenses +31.1

1400 " . KMC —

' : New additions Foreign .

S:I!:Lr;g o ee 12005 2% Volume. Selling exchange e " 1839
L . , . olume,
Volume 44 4 consolidation produl::tmix price rae consolidation
1,200 +100.4 +4.3 = ¢ " #1141 (5.5) 403
1,064.4 o etc. :
Foreign 102.3| +303 o =——m
exchange rate Fixed costs
1,000 (9.6) (1.2)
100 -
800 | +136.1 billion yen +81.5 billion yen
=3 positive factor E—3 Ppositive factor
600 B Negative factor 0 E=——= Negative factor
Apr.—Sep., Apr.-Sep., Apr.-Sep., Apr.-Sep.,
2017 2018 2017 2018
¥111.1/USD ¥109.7/USD Segment profit ratio
¥125.8/EUR ¥129.9/EUR

¥16.4/RMB ¥16.8/RMB



KOMATSU

Construction, Mining & Utility Equipment
KMC’s Business Results for Six Months (April-September, 2018)

KMC

(1)

- Sales expanded by 19.8% from the corresponding period a year ago, to JPY180.8 billion.
+ Operating income was JPY30.5 billion, excluding temporary expenses. When the temporary expenses of JPY5.5 billion are included, operating
income was JPY24.9 billion.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

Apr.-Sep..2017 Apr.-Sep.,2018 A
Billions of yen (¥111.1/USD) (¥109.7/USD) (g;%rriaass‘z) Ch;/:mge
Net sales 150.9 180.8 +29.9 +19.8%
Equipment 26.6 31.5 +4.9 +18.7%
Parts 55.8 65.5 +9.7 +17.5%
Service etc. 68.5 83.6 +15.0 +22.0%
Operating income < excluding Temporary expenses > [ 10.0% ] 15.0 [ 16.9% l 30.5 +15.5 | +103.4%
Temporary expenses (negative figure) (36.6) (5.5) +31.1 -
Depreciation after PPA *q *) (33.0) (4.5) +28.5 -
Integration expenses etc. (3.6) (0.9) +2.6 -
Operating income (loss) < including Temporary expenses > [ (14.3)% ] (21.5) 13.8%] 24.9 +46.5 =

* 1: PPA stands for Purchase Price Allocation. It is an accounting process of valuating and allocating acquired assets and liabilities to fair prices.
* 2: Including JPY(25.8) billion for inventories after PPA.

[ Sales & Operating income ratio ] [ Sales by segments ] [ FY18/1H Sales by regions ]
Millions of USD i
2500 16.9% Equipment Surface - Underground Africa
’ 10.0% 9% North
2,000 O/O i parts Asia_ Oceania i
' 1,648 2% 12% America
1,500 1,359 285 Service et Chi 45t
, - ervice efc. Ina 180.8
50%

o 239 cos i 49% ° 4% Billions of yen

B2 / Latin
500 - S CIS America

617 768 - gzz(gcl%diﬁg szporary 2% 22%

0 L expens) FY17/1H FY18/1H

Apr.-Sep., 2017

Apr.-Sep., 2018



KOMATSU Retail Finance: Assets, Revenues and Segment Profit

for the First Six-Month Period (Apr.-Sep.,2018) of FY2018

- Assets in the retail finance business increased by JPY80.7 billion from the previous fiscal year-end, mainly due to the effects of foreign
exchange rates and increased contracts centering on North America, Oceania, and Europe.

- While assets increased in North America, revenues declined, because sales of used equipment were recorded for the corresponding period
a year ago as a result of the cancellation of a leasing contract in Chile.

- Segment profit improved, mainly reflecting a reversal of allowances for doubtful accounts recorded in China.

* FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

Assets Revenues
Billions of yen Mar.31, 2018 vs. Sep.30, 2018 Billions of yen Apr.-Sep., 2017 vs. Apr.-Sep., 2018
900 4
809.2 ’ —
800 - 728.5 35 31.2 O Segment profit
700 30 | . 29.4
600 North 25 |
500 North America
America 20 |
400
15 |
300 - 9.5
200 - é)therg, (g)ct::r:isa 10+ 5.9
ceania
100 hina China 5
0 Japan Japan 0
Mar.31, 2018 Sep.30, 2018 Apr.-Sep., 2017 Apr.-Sep., 2018
¥106.3/USD ¥113.9/USD ¥111.1/USD ¥109.7/USD
¥131.0/EUR ¥132,2/EUR ¥125.8;EUR ¥129.9;EUR
¥17.0/RMB ¥16.6/RMB ¥16.4/RMB ¥16.8/RMB
Billions of yen 2018/3E 2018/9E Changes
Interest-bearing debt 546.0 613.3 +67.3
Interest-bearing debt, net 542.6 609.2 +66.6
Net D/E ratio 3.50 3.66 +0.16pts.




KOMATSU
Industrial Machinery & Others: Sales and Segment Profit for Six Months (April-September, 2018)

+ Sales increased by 22.6% to JPY97.0 billion from the corresponding period a year ago, supported by increased sales of machine

tools to the automobile manufacturing industry and Excimer laser-related and other businesses, against the backdrop of buoyant
semiconductor market conditions.
+ Segment profit ratio was 7.7%.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

[ Sales ] [ Segment profit ]
Billions of yen Apr.-Sep., 2017 vs. Apr.-Sep., 2018 Billions of yen Apr.-Sep., 2017 vs. Apr.-Sep., 2018
D :Segment profit ratio (%)
120 -
-1 10
100 | 97.0 o | @
791 o— 7.5 | s
80 | .
60 | 4.8 1
5 L
40 |
20 - |
0 0
Apr.-Sep., 2017 Apr.-Sep., 2018 Apr.-Sep., 2017 Apr.-Sep., 2018
[ Breakdown of sales Changes
Billions of yen | Apr.-Sep., 2017 | Apr.-Sep., 2018 Increase %
(Decrease) Change
Komatsu Industries Corp., etc.
[total of press and sheet-pmetal machines] 218 26.3 +4.5 +20.8%
Komatsu NTC Ltd. 271 33.4 +6.2 +23.1%
Gigaphoton 171 20.0 +2.8 +16.5%
Others 13.0 17.2 +4.2 +32.2%
Total 791 97.0 +17.8 +22.6%




KOMATSU

Consolidated Balance Sheets

*Total assets grew by JPY208.9 billion from the previous fiscal year-end, as affected by foreign exchange rates and increased inventories.

*Komatsu Ltd. shareholders’ equity ratio increased by 0.3 points to 49.7.

Billions of yen Mar. 31, 2018 Sep 30, 2018
| 4131 0EUR 4112.2EUR (Decrosse
D : NetDIE ratio ¥ 17.0/RB ¥16.6/RMB
°*] Cash & deposits (incl. time deposits) [a] 146.8 128.7 (18.0)
Accounts receivable (incl. long-term trade receivables) 1,155.0 1,213.5 +58.4
Inventories 730.2 845.1 +114.8
Tangible fixed assets 740.5 765.4 +24.9
Other assets 599.7 628.4 +28.6
Total assets 3,372.5 3,581.4 +208.9
+ | Accounts payable 303.5 275.2 (28.2)
i+ | Interest-bearing debt [b] 810.5 917.3 +106.7
: | Other liabilities 514.7 525.5 +10.7
Total liabilities 1,628.9 1,718.1 +89.2
[Shareholders’ equity ratio] (49.4%) (49.7%) (+0.3pts.)
Komatsu Ltd. shareholders’ equity 1,664.5 1,778.3 +113.7
Non-controlling interests 79.0 84.9 +5.8
Liabilities & Equity 3,372.5 3,581.4 +208.9
Interest-bearing debt, net [b-a] 0.40 663.7 0.44 788.5 +124.8 I
Net D/E ratio (excl. the retail finance business) 0.08



KOMATSU

IT . Outlook of FY2018 Business Results



KOMATSU

Outline of Projection for FY2018

+ We are revising both sales and profits for FY2018 upward, because sales increased more than projected centering on North America and Asia for the first

six-month period, demand in North America and for mining equipment is expected to remain strong in the second six-month period, and the Japanese yen is
depreciating more than projected. We have reassessed a projected foreign exchange rate in the second six-month period and are revising projection of April
this year upward with respect to both sales and profits as shown in the table below.
+ We are projecting that we will record consolidated sales of JPY2,662.0 billion, up 6.4% from FY2017 (up JPY159.0 billion from the projection of April this year).

+ Operating income of JPY381.0 billion, up 41.9% (up JPY42.0 billion from the projection of April this year).
+ Annual cash dividends per share increased by 6 yen, from 96 yen to 102yen.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

Note * : Exchange rates in 2H: Reassessed to ¥105/USD, while ¥123/EUR and ¥15.8/RMB are unchanged.

FY2017 FY2018 FY2018 Changes (B-A)
Results(A) Projection Projection
¥111.2/USD (B) (Current) Komatsu - (C) (Initial) Komatsu - Increase %
IS BEUR ¥107.41USD * | 60 nventional S Conventional (Decrease) Change
Billions of yen LR )S ¥1264/EUR \ ¥123.0/EUR °
y ¥16.3/RMB 1 ¥15.8/RMB 1
Net sales 2,501.1 2,662.0 2,291.3 370.7 2,503.0 2,188.0 315.0 +160.8 +6.4%
Segment profit 299.8 384.0 338.2 45.8 345.0 319.5 25.5 +84.2 +28.1%
Other operating income
(expenses) (31.3) (3.0) (3.0) - (6.0) (6.0) - +28.3 -
Operating income 268.5 381.0 335.2 45.8 339.0 313.5 25.5 +112.5 +41.9%
Profit ratio 10.7% 14.3% 14.6% 12.4% 13.5% 14.3% 8.1% 3.6pts. -
Other income (expenses) (23.3) (19.0) (19.0) (42.3) -
Income before income taxes 291.8 362.0 320.0 +70.2 +24.1%
Net income *2 196.4 240.0 226.0 +43.6 +22.2%
ROE 12.1% 14.1% 13.4% +2.0pts.
Cash dividends per share 84yen 102yen 96yen +18yen
Consolidated payout ratio 40.3% 40.1% 40.1%

Notes 1) Profits represent those which KMC'’s business results are excluded.

2) Upon adoption of ASC 810, “Net income” is equivalent to “Net income attributable to Komatsu Ltd.”




KOMATSU

Projection for Segment Sales and Profit for FY2018

« Construction, Mining and Utility Equipment: We are revising both full-year sales and profits upward, because sales increased more than projected centering on
North America and Asia for the first six-month period and we have reassessed projected foreign exchange rates in the second six-month period against the
backdrop of the Japanese yen’s depreciation now. Sales will increase by JPY145.0 billion from the projection of April this year to JPY2,415.0 billion. Segment profit
will increase by JPY35.0 billion to JPY353.0 billion.

+ Retail Finance: We are revising revenues upward by JPY 5.0 billion from the initial projection. Segment profit will also increase by JPY4.0 billion from the projection
of April this year.

+ Industrial Machinery & Others: We are making no change in sales from the projection of April this year.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.) %]: Profitratio [ ]: Sales after elimination of inter-segment transactions

e e FY2017 FY2018 FY2018 Changes (B-A)

RUSIE Results Projection Projection
(A) (B) Komatsu KMC (03] Komatsu KMC Increase %
(Current) Conventional (Initial) Conventional (Decrease) Change
Net sales 2,501.1 2,662.0 2,291.3 370.7 2,503.0 2,188.0 315.0 +160.8 +6.4%
Cofistuction, iining & utly 2,280.9 2,415.0 2,044.3 370.7 2,270.0 1,955.0 315.0 +134.1 +5.9%
il [2,267.3] [2,403.0] [2,032.3] [370.7] [2,249.0] [1,934.0] [315.0] [+135.7] [+6.0%]
Retail finance 60.3 58.0 58.0 - 53.0 53.0 - (2.3) (3.8)%
[49.6] [53.0] [53.0] [48.0] [48.0] [+3.4] [+6.9%)]
Industrial machinery & others 185.4 208.0 208.0 - 208.0 208.0 - +22.6 +12.2%
[184.1] [206.0] [206.0] [206.0] [206.0] [+21.9] [+11.9%]
Elimination (25.5) (19.0) (19.0) - (28.0) (28.0) - +6.5 -
Segment profit (120%)209.8 | 14.4% b8a.0 | 148%)338.2 |(12.4%) 458 [ 13.6%)345.0 | 146%)319.5 | 81%) 255 +84.2 +28.1%
) p

e M & U0 02730 ((Trasn p53.0 [_t50%)307.2 458 [ ame)318.0 | mon)eszs (e 255 4800  +203%
Retail finance [ 21.5% 12.9 27.6% 16.0 27.6% 16.0 - 29.7% 12.0 22.7% 12.0 - +3.1 +24.0%
Industrial machinery & others |7 7,, 143 o] 18O sy 180 1 e 18O 7w 180 = +3.7 +25.6%
Corporate & elimination (0.4) (3.0) (3.0) - (3.0) (3.0) - (2.6) -

Conditions of three business segments: the latest projection compared with FY2017 results

m Construction, Mining & Utility Equipment:
Sales will increase, supported by increased sales of construction and mining equipment in North America and Asia, where demand is growing, price hikes, and KMC’s increased
sales. Segment profit will also increase, supported by increased volume of sales, price hikes and reduced temporary expenses of KMC, which more than offset the negative
effects of foreign exchange rates.

B Retail Finance:
While assets increased centering on North America, revenues will decrease, as affected by sales of used equipment recorded for the corresponding period a year ago, which
resulted from the cancellation of a leasing contract in Chile. Segment profit will improve, reflecting a reversal of allowances for doubtful accounts recorded in China.

H Industrial Machinery & Others:
Both sales and segment profit will increase, supported by expanded sales of Excimer laser-related businesses against the backdrop of good semiconductor market conditions.



KOMATSU

Construction, Mining & Utility Equipment :

Projection for Sales by Region (To Outside Customers) for FY2018

+ We project sales will advance from FY2017, centering on North America and Asia.
+ We are revising the initial projection upward, reflecting sales increased in North America more than projected and by anticipating that demand
will also remain strong, centering on North America and mining equipment in the second six-month period. We are revising the projection of

sales in China downward.
* The ratio of sales in Strategic Markets should remain flat at 54% from FY2017.

FY2018 (Projection) vs. FY2017

[+11.1%]

FY2018 [+19 0%] 20
(Current Projection) o -___ __l___l_ _________
:Uo 690' _ 4 4
2,403.0 (17.3%] gy o T
[+1.9%]
[+11.5%)] [+7.9%] 31
+
[+s8% 3208  _ +88 . +135.7
+47.4 7.9 [+6.0%]
=\0,
[(2.5)%] 3 Plus
FY2017 E=3 Minus
2,267.3 ==
[(0.7)%]

CHEHEXI AT - Japan A:‘n‘;?ita A:;::::La CIS WMeEM Asia Oceania Mé:::e -
c"°“‘a‘.s“ 3156 4032 1664 2413 1027 1497 2946 1408 393 953 1949.4
onventional

KMC 00 1349 140 733 57 150 39 414 02 293 3178

FY2017 (a) 3156 5382 1804 3147 1085 1647 298.6 181.9 39.5 124.6 2,267.3
Komatsu
Conventional 3135 4170 1783 2332 1097 1522 3496 1552 325 909 20323

KMC 00 1687 230 736 74 157 59 469 02 293 3707

;ng.(b) 313.6 5857 201.3 3068 1171 1679 3555 2021 327 120.2 2,403.0
rojection

Change (b-a) (21) +474 +208 (79) +86  +31 +56.8 +20.2 (6.9) (4.4) +1357

T 1§
Traditional Markets Strategic Markets

% Region where sales increased, when foreign exchange effects were excluded.

Billions of yen

2500 2,403.0
2,267.3 SVM- 2,249.0
2%Middle East | 8% Oceania ZO/ZM
2,000 - 8% Oceania 8% Oceania
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Asia 15% :
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(] g - Markets 15% Strategic
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1500 54% 7% 56%
y 7] () o. CIS ina
5% CIs e 8%
. Latin 5% CIS
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America 13% Latin
14% g = America
1.000 - E - Europe 12%
2 8%
Traditiona "
North | Markets | North Tﬁdlﬂotna North
Amegica 46% | America :éajo S| America
500 - 24% 24% 229,
Japan Japan Japan
14% 13% 149,
0 T T
FY2017 FIY2018 FIY2018

Current Projection

Initial Projection



KOMATSU  Construction, Mining & Utility Equipment :
Causes of Differences in Projected Sales & Segment Profit of FY2018 .

- Sales will increase by JPY134.1 billion from FY2017, to JPY2,415.0 billion, supported by an increase in both sales volume and price

hikes. Segment profit should advance by JPY80.0 billion to JPY353.0 billion.
- Segment profit ratio should improve by 2.6 points to 14.6%.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

Sales ] Segment profit ]

FY2017 vs. FY2018 Projection (Current) FY2017 vs. FY2018 Projection (Current)

Billions Billions
of yen Komatsu Conventional of yen Komatsu Conventional T o obonses #36.5
Volume +66.0
\ FXrate (13.1) I
! _ \ 400 . | \
Selling New additions Volume, Selling New additions 451 4
Volume Price to KMC 2415.0 product mix, Price to . 353.0
#1265 *25.0 consolidation +52.9 - etc. +25.0 consolidation :
2400 [2,280.9 — 17 3 300 |[2130] 172 I 161 *0.3
Foreign exchange C 3 Foreign Fixed costs
rate exchange (3.7)
(77.5) rate
200 | (20.5)
+134.1 binionD @-0 billion@
1800 100
FY17 E—_3 Positive factor FY18 FY17 E—_3 Positive factor FY18
m—m Negative factor Projection(Current) m—m Negative factor Projection(Current)
¥111.2/USD ¥107.4/USD
¥129.6/EUR ¥126.4/EUR

¥16.8/RMB ¥16.3/RMB Segment profit ratio 14.6%



KOMATSU

Projection of KMC’s Business Results for FY 2018

KMC

- We anticipate that KMC will advance sales by 16.6% from FY2017, to JPY370.7 billion for FY2018.
+ Operating income will total JPY57.1 billion before temporary expenses. When the temporary expenses of JPY11.3 billion are included,

operating income should amount to JPY45.8 billion.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

FY2017 FY2018 FY2018 Changes(B-A)
Results Projection Projection 0
Billions of ven (A) (B)(Current) (C)(Initial) (Ijncrease %
y ¥111.2/USD ¥107.4/USD ¥100.0/usp | (decrease) | Change
Net sales 317.8 370.7 315.0 +52.9 +16.6%
Equipment 61.1 78.1 72.6 +17.0 +27.8%
Parts 113.4 130.7 109.3 +17.3 +15.3%
Service etc. 143.3 161.8 133.0 +18.5 +12.9%
Operating income <excluding Temporary Expenses> 32.1 57.1 36.0 +25.1 +78.0%
Temporary Expenses (negative figure) (47.8) (11.3) (10.5) +36.5 =
Depreciation after PPA X1 %2 (40.2) (7.9) (8.0) +32.3 -
Integration expenses etc. (7.5) (3.4) (2.5) +4.1 -
Operating income (loss)
<including Temporary Expenses> (15.7) e 228 ke )

*1: PPA stands for Purchase Price Allocation. It is an accounting process of valuating and allocating acquired assets and liabilities to fair prices.

*2: Including JPY/(25.8) billion for inventories after PPA.

[ Sales & Operating income ratio(USD) ] [ Sales by segments ]
Millions of USD 10.1% 15.4% 11.4% Equipment Surface Underground

4 .

000 0/31956 %0 .

3,000 2512:8 731 s |
Service etc. o, 5 19

2,000 1,019 1,219 1,003 | 50% 0

1,000

1,290 1,506 1,330
0 L emmOms Operating income

ratio(excluding temp FY17 FY1 8

FY17 FY18 FY18

Projection(Current) Projection(Initial)

expense)

Projection (Current)

FY18 Sales by regions
Projection (Current)

Africa
Oceania 8%
Asia 13% North
2% America
China 370.7 45%

4% Billions of yen

Latin

CIS
America ror
20%



KOMATSU
Retail Finance: Assets, Revenues and Segment Profit for FY2018 )

- We project that total assets will increase from the previous fiscal year-end, reflecting an increase in financing contracts, mainly in North
America.

+ Revenues should decline from FY2017, as affected by the foreign exchange rates and no more sales of used equipment recorded in Chile for
FY2017, which had resulted from the cancellation of a leasing contract.

+ Segment profit should increase, partly reflecting a reversal of additional allowances for doubtful accounts recorded in China for 2016.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

N Assets N Revenues
Billions of yen | Mar 31, 2018 vs. Mar 31, 2019 Projection(Current) Billions of yen FY2017 vs. FY2018 Projection(Current)
1,000 0
7 L
900 ¢ 791.2 60.3 p Sales g Segment profit
800 728.5 60 | m= 28.0 53.0
700 - 50 |-
600 |
North
I North - 40 |
500 America America
400 30 ¢
300 20 | 12.9 16.0
200 | Others Others 0l :
apan Japan 0
Mar 31, 2018 Mar 31, 2019 FY2017 FY2018 FY2018
Projection (Current) Projection (Current) Projection (Initial)
¥106.3/USD ¥105.0/USD ¥111.2/USD ¥107.4/USD ¥100.0/USD
¥131.0/EUR ¥123.0/EUR ¥129.6/EUR ¥126.4/EUR ¥123.0/EUR
¥17.0/RMB ¥15.8/RMB ¥16.8/RMB ¥16.3/RMB ¥15.8/RMB
2018/3E 2019/3E
. Projection Chgnp?es
Billions of yen (A) (B)(Current) (B-A)
Interest-bearing debt 546.0 610.8 +64.8 FY2017 FY2018 FY2018 Changes
(A) Projection Projection (B-A)
Interest-bearing debt, net 542.6 605.9 +63.3 (B)Current) | (lnitial)
Net D/E ratio 3.50 3.79 | +0.29pts. ROA 1.9% 2.2% 1.6% +0.3%




KOMATSU

Industrial Machinery & Others: Sales and Segment for FY2018

@ |

- We project that sales will increase by 12.2% from FY2017, to JPY208.0 billion. Segment profit should advance by JPY3.6 billion to

JPY18.0 billion.
* No change from the initial projection.

Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)

" Sales Billions Segment profit
Billions of yen
of yen :Segment profit ratio
208.0 208.0 30 ,@ ,.
' . g 8.7%
200 185.4 - 95 | - 72
20 18.0 18.0 .
15 14.3 B0
100 I : .
10 [ : I
5 - I ]
0 0 1 I
FY2017 FY2018 FY2018 FY2017 FY2018 FY2018
Projection Projection Projection Projection
(Current) (Initial) (Current) (Initial)
[ Breakdown of sales o FY2018 FY2018 Changes(B-A)
(A) Projection Projection Increase %
Billions of yen (B)(Current) (Initial) (Decrease) Change
Komatsu Industries Corp., etc.
[total of press and sheet-metal machines] 514 60.9 61.5 +9.4 +18.3%
Komatsu NTC Ltd. 62.9 68.4 67.9 +5.4 +8.7%
Gigaphoton 371 41.4 40.5 +4.2 +11.5%
Others 33.7 37.2 38.0 +3.4 +10.2%
Total 185.4 208.0 208.0 +22.5 +12.2%

(%)

1 10

5
0



KOMATSU Komatsu (Conventional)

Construction, Mining & Utility Equipment: Actual and Projected Demand for 7 Major Products  (23)

+ In the first six-month period of FY2018, demand presumably increased by 13% from the corresponding period a year ago.

+ Demand for construction equipment remained firm in North America, China, Indonesia and Europe. Demand for mining equipment also
remained firm.

+ We are not making any changes in the projection of full-year demand.

Annual demand for 7 major products ] Quarterly demand for 7 major products ]
Units == Japan + N.America
e s Chi Growth rate Units :
- Oltjlzzf: —-—Y-:Yagrowth rate m—Japan " N.America Growth rate
600,000 50% 150.000 = Europe === China 120%
+45% FY1T7 : +24% ’ = Others === Y-0-Y growth rate °
FY18 : +5%~+10% (Initial Projection)
Index |: FY07=100 FY18 : +5%~+10% (Current Projection) 20 8% 1 90%
500,000 * Unchanged 15ch If ,°+13o/
1 25% 120,000 ar- 1ok 60%

0,
+13% +15% +24%

400,000 t +5% +4%

1 30%

1 0% 90,000 0%
300,000 -19% -18% ‘ 1 -30%
-25% 60,000 - |— — |— | — -4 14— 3
200,000 I I |
EERRE | I 11 1
SEREEERLLEY
30,000———————————————|——-
100,000
. ARERARERAAE AT
0 | w S M N w S m N w S M N W S g N
FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY18 E o o 5 o oo g o oo g o o o 5 o
(Current) (Initial) ~ = = = =
[»] [»} [»] [»] [»]

Source: Estimated by Komatsu Projection



KOMATSU

Komatsu (Conventional)

Construction, Mining & Utility Equipment : Demand in Major Markets (1) Japan

* In the first six-month period of FY2018, demand presumably dropped by 26% from the corresponding period a year ago.
+ Demand for new equipment dropped sharply centering on the rental industry , as affected mainly by a rebound of pre-buy demand which

continued from the fourth quarter of FY2016 in anticipation of the new emission controls regulations enforced in September 2017.

+ We are revising our projection of full-year demand downward to -10% to -5%.

[ Demand for new equipment (7 major products) and construction investment

Construction investment
Trillion of yen

FY17 : +5%
FY18 : -5%~~+/-0% Projection(Initial)
FY18 : -10%~~-5% Projection(Current)

120 -

Exports of used equipment

Demand for new

110 -

v

100 -
90 -
80 -
70 -
60 -
50 -
40 -
30 -
20 -

10

FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY18
(Current) (Initial)

Projection

equipment

|:| Private-sector non-residential

I:l Private-sector residential
Government construction

r===i

| PRS- |

N

Y-o0-Y

growth rate

Demand for new equipment /
Export of used equipment

100%
(Units) 75%
80,000 50%
25% -
60,000 0% -
-25%
40,000 -50%
-75%
20,000 -100%
0
Units
12,000

8,000

4,000

[Sources]Construction investment by the Ministry of Land, Infrastructure, Transport & Tourism, and
Research Institute of Construction and Economy
Demand for 7 major products and No. of exported used equipment estimated by Komatsu

Quarterly demand for 7 major products
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KOMATSU Komatsu (Conventional)

Construction, Mining & Utility Equipment : Demand in Major Markets (2) North America  (25)

* In the first six-month period of FY2018, demand presumably increased by 23% from the corresponding period a year ago.
* In the United States, demand remained steady centering on civil engineering and energy-related sectors. In Canada, demand was also firm in

both residential and non-residential sectors.
+ We are revising the projection of full-year demand upward to +10% to +20%.

[Demand for 7 major products and US housing starts ] Y-0-Y [ Quarterly demand for 7 major products ] _
Units
growth rate
Demand for 7 Housing starts 60% ] mmmm Demand (unites a=0==Y-0-Y Change (%) |~ - 30,000
major products FY17 : +15% in ten thousands 40% ﬁ‘ — ( ) — ._g| 00 ‘ 106 20.000
(Units) FY18 : +5%~+10% Projection(Initial) s ° —J 2y (87] ’
FY18 : +10%~~+20% Projection(Current) 1 200 20% P ol T AT - 10,000
. 0% - 0
80.000 - Housing starts 1 150 ’
’ 1 100 -20%
5 ' 2Q : +22%
— 1 -40% X
i | |Lindex_| : FY07/2Q=100 15t half : +23%
-60%
‘. 1388 3IB 8838858 IBSss5 I
1 1 £ = 2 = 2
60,000 : I o o ) =) =)
I
I
I
: [
i) [ Breakdown of demand by segment (Unit basis) ] oA
40,000 - P S g
i : > (e M B B e e e m e & Rental
¥ 1110 1101 R
: : 80% o — _._ B @
1] . l . . . Mining & energy
N 60%.-____|.|l g}
20,000 - g
: : 4w% N ——— L — - Road
I L Construction
I_,_l_,_l_,_l_,_l,l } § CAENNEEEEEEEEE o
[~
s
0 i i i i i i i (<Y 0% -

m m m m m m m m m m m m m
FY05 FYO07 FY09 FY11 FY13 FY15 FY17 Fvi18 S S S = = = = = = = = = =
» = o © = - N w -~ a o ~ ~ =
(Current)(Initial) 5 B
Projection Others Construction Road = Mining & energy Rental = Rental-distributor

[Source]: Demand for 7 major products estimated by Komatsu -Regular  (DORF)



KOMATSU Komatsu (Conventional)

Construction, Mining & Utility Equipment : Demand in Major Markets (3) Europe

* In the first six-month period of FY2018, demand presumably increased by 7% from the corresponding period a year ago.
+ Demand remained firm in the major markets of Germany, the U.K. and France, and it recovered in southern Europe.
+ We are not making any changes in the projection of full-year demand.

[ Annual demand for 7 major products ] Yot [ Quarterly demand for 7 major products ] Unit
-0- nits
. rowth rate
Units g
| mmm Demand(unites) «=o==Y-0-Y change(%) |
80,000 FY17 : +7% 40% - 16,000
FY18 : +3% ~+8% Projection(Initial) 30% - 12,000
+ 420/ ~L4Q0 it
70000 | FY18 : +3%~+8% Projection(Current) 20% 8,000
* Unchanged
10% 4,000
60,000 |- 0% L
— 40% 2Q: +8%
1 [Index| : FY07/2Q=100 1st half : +7%
50,000 - = -20%
i I8 8B IBLBIBBLBEIL LT
b 2 a e 3 @
40,000 - i = = = = 2
i o o o o o
11
11
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11 2
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KOMATSU

Construction, Mining & Utility Equipment : Demand in Major Markets (4) China

Komatsu (Conventional)

* In the first six-month period of FY2018, demand presumably advanced by 36% from the corresponding period a year ago.
+ While the Chinese government has announced a policy to expand infrastructure, uncertainty of the Chinese market continues into

the future.

- We are revising the full-year projection of demand downward to +10% to +20%.

Unit Annual demand for 7 major products (Foreign makers) YooY [ Quarterly demand for 7 major products (Foreign makers) ]
nits .
120,000 growth rate i Units
R 200% -~ ‘ mmm Demand (units) e=o==Y-0-Y growth rate ‘
FY17 : +80% o B 25,000
100,000 | FY18 : +20%~+30% Projection(Initial) 150% -+
) 0 + 0, H H
w0000 | FY18 : +10%~+20% Projection(Current) 100% 7 tsow
= 50% -+ [
60,000 | L 5,000
o/ | [
40000 " O C 5
) 50% d 2Q: +12%
20000 | 100% - : FY07/2Q=10 15t half : +36% |
| I8 B85IB853IB8853IB8533
0 — E a 2 3 &
P LN PN\ P R B I AP ALY, U AL o o o = =
(Current) (Initial)
Projection8
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LC 0% —=8==FY2018
- 0,
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[Source]: Demand for 7 major products and hydraulic excavators estimated by Komatsu



KOMATSU

Komatsu (Conventional)

Construction, Mining & Utility Equipment : Demand in Major Markets (5) Southeast Asia

* In the first six-month period of FY2018, demand presumably advanced by 22% from the corresponding period a year ago.
- Demand remained strong in Indonesia, the largest market of the region.
+ We are not making any changes in the projection of full-year demand.

Units

40,000

30,000

20,000

10,000

Annual demand for 7 major products

1 Indonesia
m Others

I Malaysia
| = Thailand

FY17 : +28%

FY18 : +8%~+13% Projection(Initial)
FY18 : +8%~+13% Projection(Current)
* Unchanged

FYO7 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY18
(Current) (Initial)
Projection

[Source]: Demand for 7 major products estimated by Komatsu

[ Quarterly demand for 7 major products ]

Y-0-Y Unit
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KOMATSU

Komatsu (Conventional)

Construction, Mining & Utility Equipment : Actual and Projected Demand for Mining Equipment

+ In the first six-month period of FY2018, global demand for mining equipment presumably expanded by 52% from the corresponding period

year ago.

+ Demand has been growing, especially in North America, Latin America, Oceania and Indonesia.
+ We are revising the projection of full-year demand upward to +20% to +30%.

[ Annual demand for mining equipment ]

*Dump trucks: 75 tons (HD785) and larger
*Bulldozers: 525HP (D375) and larger
*Excavators: 200 tons (PC2000) and larger

*Wheel loaders (mechanical driven):
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*Motor graders: 280HP (GD825) and larger
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KOMATSU

Construction, Mining & Utility Equipment : Sales of Mining Equipment

+ We are projecting that sales for the second quarter of FY2018 will advance by 23% from the corresponding period a year ago, to

JPY272.8 billion. On the Komatsu-conventional basis (excl. KMC), sales should increase by 23% to JPY179.2 billion.
+ On the Komatsu-conventional basis, sales will increase by growing demand especially in Oceania and Asia.

+ We are revising the projection of full-year sales upward to JPY1,015.0 billion, up 9% from FY2017.

[

Annual sales of mining equipment (incl. parts and service) ]

[ Quarterly sales of mining equipment (incl. parts and service) ]
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KOMATSU

Construction, Mining & Utility Equipment ent : Sales of Parts

+ For the second quarter of FY2018, sales of parts increased by 9% from the corresponding period a year ago, to JPY158.6 billion.

On the Komatsu-conventional basis (excl. KMC), sales increased by 7% to JPY124.5 billion.
+ Sales increased because Komatsu steadily captured aftermarket demand.
* Because we anticipate an increase in demand for parts of both construction and mining equipment in Strategic Markets, we are

revising the projection of full-year sales upward to JPY604.6 billion, up 5% from FY2017.

[ Annual sales of parts ]
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KOMATSU

<Appendix>
Quarterly Sales and Operating Income

Billions of yen [ Quarterly sales (Since FY2015) ]
800 Elimination
Construction, Mining & Utility Equipment(Komatsu conventional) 695.3
700 - m Retail Finance 646.8 515 646.0
Industrial Machinery & Others :
600 | Qe 576.2 561.2 = 85.3 87.2 93.5
4780  484.4 739 g EEE e | KPR BelE
500 - 446.1 446.3 ———— | 40.5 | 14.3 15.1
DO0 D0 s, 4068 405 29 | BN Tzt 147 142
400 =caw el : — 17.5
13.8 134 434 | EEEA =l Tq26
300 | 13.5 11.8 11.6
4988 | 440 4724 5091 5405 | 5069 5127
200 - 3923 380.5 417.4 411.6 3451 353.4 379.0 P
100 -
0 -4.8 -3.6 -6.5 -6.1 2.5 24 -3.3 5.3 -10.0 5.8 4.7 -4.9 -3.6 5.3
L FY15/1Q 2Q 3Q 4Q FY16/11Q 2Q 3Q 4Q FY1711Q 2Q 3Q 4Q FY18/11Q 2Q 3Q 4Q
Exchange T T
rates 15M1Q 1 15/2Q ! 15/3Q ! 15/4Q 1611Q : 16/2Q | 16/3Q : 16/4Q 17M1Q ¢ 17/2Q ¢ 17/3Q : 17/4Q : | 18/1Q ! 18/2Q | 18/3Q : 18/4Q :
¥/USD 121.3 12261 121.2 118.0 109.8 102.9 106.9 114.7 111.2 110.9 113.0 109.65 108.2 111.2 :
¥/EUR 133.0 136.2 132.3 128.0 124.3 114.6 1671 1214 121.6 129.9 133.2 133.7; 130.1 129.6
¥/RMB 19.6 19.5 19.0 17.9 16.9 15.4 15.7 16.7 16.3 16.6 17.0 17.2; 171 16.4
[ Quarterly operating income (Since FY2015) ]
mmsmmm  Operating profit (KMC) Operating profit (Komatsu conventional) 15.6% /
e=mO=m Operating profit ratio (including KMC) - o = Operating profit ratio (Komatsu conventional) 15.2% 2
Pillons ofyer 13.4% 12.9% 12.6% 13:.1% |
. . (] . 0 . - . >
111% 11.0% %% 11.1% 11.6% 1 757 96.0
0 I m
49.7 493 26 B39
20 -
T
FY1511Q 2Q 3Q 4Q FY16/11Q 2Q 3Q 4Q FMQ 2Q 3Q 4Q FY18/11Q 2Q 3Q 4Q

Note:FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)
* Specific figures are -JPY0.7 billion each for 1Q, 2Q and 3Q and -JPY0.9 billion for 4Q.




KOMATSU

<Appendix>
Construction, Mining & Utility Equipment: Quarterly Sales and Segment Profit

Billions of yen [ Quarterly Sales KMC 1 Komatsu conventional -m 594.5 622.0 594.2
600 T s088 | 100 85.3 81.5 87.2 93.5
392.3 474 4116 379.0 739 169 :
w0 | 380.5 345.1 353.4
441, 472 509. 540. 512
200 | 506. .
0
Exchange FY1511Q 2Q 3Q 4Q FY16/1Q 2Q 3Q 4Q FY171Q 2Q 3Q 4Q FY18/1Q 2Q 3Q 4Q
rates 151Q 1512Q 15/3Q 15/4Q 1611Q 16/2Q 16/3Q 16/4Q 171Q 1712Q 17/3Q 17/4Q 181Q 18/2Q 18/3Q 18/4Q
¥/USD 1213 122.6 121.2 118.0 109.8 1029:  1069: 1147 11.2 1109  113.0% 1096 108.2 11.2%
¥/EUR 133.0 136.2 132.3 128.0 124.3 114.6 116.7 121.4 121.6 129.9 133.2 133.7 130.1 129.6
¥/RMB 19.6 19.5 19.0 17.9 16.9 15.4 15.7 16.7 16.3 16.6 17.0 17.2 1741 16.4
Quarteﬂy segment prOflt C— Segment profit (KMC) Segment profit (Komatsu conventional) emOummn Segment profit ratio (including KMC)
e «O == Segment profit ratio (Komatsu conventional) epy Percentage of sales in Strategic Markets
oy 0,
Billions of yen 540, 48% A% - 50% % 51% 53% 55% % 549% 56% 5:"/1
| V- o— . S —r e @
100 704 =9.1 2 ﬂ _COnventionaI
61 | 472 i S e
s | 424 a7 M4 M3 38.9 13.1% _pARi8% _ DRIS.3 /
O—O% 26.3 312 13.1% 13.4% 14.9% 15.8%
108%  107%  99%  108% LT ggy,  103% 92%  100% "
0 m —
FY1511Q 2Q 3Q 4Q FY16/1Q 2Q 3Q 4Q F Q 2Q 3Q 4Q FY18/11Q 2Q 3Q 4Q
L Note: FY2017 profits are reclassified and restated. (Refer to page 3 for more information.
0
Breakdown of sales( A’) Parts, etc Mining equipment Construction equipment(Stragegic Markets) = Construction equipment(Traditional Markets)
100% -
0, .
8% 7 3% 5%  s5%  #8% | 5% 5%  53%  45% | 59,  55%  53% 1% | 53%  54%
60% -
% 0 10%
a0% 1 10% 9% 8% o0 | 0% 8% 9% v 129 16%  13% | 12% 0
oy | 8% W% 1% B ds% 15K sy 19% e 2% % M 10% ri
b -
| o | @ B |
FY1511Q 2Q 3Q 4Q FY16/1Q 2Q 3Q 4Q FY171Q 2Q 3Q 4Q FY18/11Q 2Q 3Q 4Q




KOMATSU

<Appendix>
Construction, Mining & Utility Equipment: Quarterly Sales by Region (To Outside Customers)

Billions of yen F Including KMC starting from FY17/1Q I—b
618.7 .@
600 |- 591.7 592.1
125 | Africa
Cas0) 52
510.9 51. 51. 58. 1 Middle East
494.4
500 -
Eﬂ 3 ! 8. N Oceania
125 i 8 9
31! 45,
4121 4084 68. m A
388.9 : I sia
400 378.0 208 376.6 64. m
Pord A i 3.7 200
412 E 268 62 | 3434 3518 262 | ,
12 o 3 233 BP0 313 China
256 281 47. m Ba ok LA 3.4 rr
300 - N N (16.4 | 240 N 220 y cis
- w2 4
18.6 N 13.1 ] \ 17.3 :
1.7 : 39.7
\ America
D DmE TR
32.7
37.5 m m 26.2 N Europe
100 I I | North
America
0
FY151Q 2Q 3Q 4Q FY1611Q 2Q 3Q 4Q FY171Q 2Q 3Q 4Q Fy181Q 2Q 3Q 4Q
Exchange
rates 151Q | 152Q | 15/3Q | 15/4Q 1611Q | 16/2Q | 16/3Q | 16/4Q 17MQ | 172Q § 173Q } 174Q 18MQ | 182 | 18/3Q } 18/4Q
¥/USD 12137 1226 1212 1180 109.81 1029 106.9: 1147 11120 1109; 1130} 1006 1082} 111.2} :
¥/EUR 1330} 13621 1323} 128.0 12431 11461 1167! 1214 1216] 1209 1332} 1337 130.11 1296}
¥RMB 196! 195 190! 179 1691 154} 157] 167 163) 166 170} 172 1741 164}




KOMATSU

<Appendix>

Retail Finance: Quarterly Sales and Segment Profit

Billions of yen { Quarterly sales ]
20 - 17.5
147 143 | 142 @
15 - 138 435 134 434 : '
18 116 126 129
10 |
5 L
0
FY15/1Q 2Q 3Q 4Q FY16/1Q 2Q 3Q 4Q FY171Q 2Q 3Q 4Q FY1811Q 2Q 3Q 4Q
Exchange T T 1 T =z T
rates 151Q | 152 | 153Q | 154Q || 16MQ | 1620 i 1653Q i 164Q || 171Q | 1720 i 173Q P 174Q 181Q | 182Q i 183Q i 184Q
¥USD 12130 12261 12121 1180|| 1008] 1029 1069 47| 1112]  1109f  1130i  1o06|[ 1082i 1112 :
¥/EUR 13300 1362 13231 1280 1243} 1146 167 1214 1216) 1209} 1332} 1337 1301} 1296}
¥/RMB 19.6 19.5 19.0 179 169 154] 1570 167 163 166 170}  17.2 171 164
Billions of yen i ]
15 - ‘ = Segment profit  ==O==Segment profit ratio ‘ [ Quarterly segment pI'OfIt 38.5%
AIh BO% o
10 19.3% 201%  20-2%
15.9% 5.4
5 | 3 3.7 .
3.2 25 18 23 I
[ M N | s =
FY151Q  2Q 3Q 4Q |FYi6M1Q 2Q FY171Q  2Q FY181Q  2Q 3Q 4Q
5 -
10 -

*1 Including a loss on allowance recorded for bad debt in China (FY16/1Q: -JPY1.0 billion, 2Q: -JPY0.5 billion, 3Q: -JPY0.2 billion, 4Q: -JPY4.9 billion)

*2 FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)




KOMATSU

<Appendix>
Industrial Machinery & Others: Quarterly Sales and Segment Profit

Billions of yen [ Quarterly sales ]
100 -
5 L 65.7 69.7 63.9
“r 6.0 536 o510
50 - 44.2 42.2 38.6 42.3 41.2
34.7
25 -
0
Exchange FY15/1Q 2Q 3Q 4Q Fy161Q 2Q 3Q 4Q FY17/1Q 2Q 3Q 4Q Fy181Q 2Q 3Q 4Q
rates 1511Q 15/2Q 15/13Q 15/4Q 16/11Q 16/2Q 16/3Q 16/4Q 171Q 17/2Q 17/3Q 17/14Q 1811Q 18/12Q 18/3Q 18/4Q
¥/USD 121.3 122.6 121.2 118.0 109.8 102.9 106.9 114.7 111.2 110.9 113.0 109.6 108.2 111.2
¥/EUR 133.0 136.2 132.3 128.0 124.3 114.6 116.7 121.4 121.6 129.9 133.2 133.7 130.1 129.6
¥/RMB 19.6 19.5 19.0 17.9 16.9 15.4 15.7 16.7 16.3 16.6 17.0 17.2 171 16.4
Billions of yen [ Quarterly segment profit ]
15 ‘ mmm Segment profit — e=O== Segment profit ratio
11.3% 8,601 10.2%
8.3% 07 10 0 0°
0 - 7% T8 T 5.7% 6.2% 8 b | T4%
4.9% 5.3% ‘/\ .U/ W—o
N 6.0 © O
5 4.3
. I I - l l l l I
FY15/1Q 2Q FY16/1Q 2Q 4Q FY171Q 2Q FY18/1Q 2Q 4Q
-5

Note:FY2017 profits are reclassified and restated. (Refer to page 3 for more information.)
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KOMATSU <Appendix>
Book-to-Bill Ratio for Mining Equipment (6 Months)
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KOMATSU

<Appendix>

Book-to-Bill Ratio for KMC Mining Equipment (6 Months)
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KOMATSU <Appendix>
Book-to-Bill Ratio for Industrial Machinery (6 Months)
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KOMATSU
Komatsu Mining Corp. to Relocate Its Head Office Plant

- KMC is going to relocate its current head office plant in Milwaukee, Wisconsin to
a new location on the coast in Milwaukee by investing about USD300 million. The
new plant will feature cutting-edge technological advantages.

« KMC plans to promote the steady relocation in collaboration with the State of
Wisconsin and the City of Milwaukee for the total completion in 2022.

(Conceptual image)




KOMATSU

- Komatsu participated in “CEATEC JAPAN 2018” for the first time. In this CPS/loT exhibition held in Makuhari Messe near Tokyo in

October 2018, Komatsu introduced new challenges taken up by its SMARTCONSTRUCTION under the theme of safer, more
productive and smarter construction jobsites of the future.
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Autonomous hydraulic excavator and crawler dump working together

Cautionary Statement

The announcement set forth herein contains forward-looking statements which reflect management's current views with respect to certain future events,
including expected financial position, operating results, and business strategies. These statements can be identified by the use of terms such as "will,"
"helieves," "should," "projects” and similar terms and expressions that identify future events or expectations. Actual results may differ materially from those
projected, and the events and results of such forward-looking assumptions cannot be assured.

Factors that may cause actual results to differ materially from those predicted by such forward-looking statements include, but are not limited to, unanticipated
changes in demand for the Company's principal products, owing to changes in the economic conditions in the Company’s principal markets; changes in
exchange rates or the impact of increased competition; unanticipated cost or delays encountered in achieving the Company's objectives with respect to
globalized product sourcing and new Information Technology tools; uncertainties as to the results of the Company's research and development efforts and its
ability to access and protect certain intellectual property rights; and, the impact of regulatory changes and accounting principles and practices.

Business Coordination Department, KOMATSU LTD.
TEL: +81-3-5561-2687 FAX: +81-3-3582-8332 http://home.komatsu/en/




