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KOMATSU

|. Business Results for the First 3-Month (April-June, 2017) of FY2017

Note

On April 5, 2017, we completed the acquisition of Joy Global Inc. On
April 19, Joy Global Inc. changed its trade name to Komatsu Mining
Corp. (hereafter “KMC”). From the first 3-month period of FY2017,
our consolidated business results include those of KMC as a
consolidated subsidiary.




KOMATSU

Highlights of the First 3-Month (April-June,2017) of FY2017
+ Consolidated net sales increased by 44.2% from the corresponding period a year ago, to JPY561.2 billion.
+ Operating income advanced by 75.9% to JPY52.4 billion. Return on sales increased by 1.6 points to 9.3%.
* Net income attributable to Komatsu Ltd. improved by 133.5% to JPY36.3 billion.
Apr.-Jun.,2016 Apr.-Jun.,2017 Changes
¥109.8/USD ¥111.2/USD Komatsu
¥124.3/EUR HABER | ol Kmc (,Ijlf:'reezii) Ch;?ge
Billions of yen ¥16.9/RMB ¥16.3/RMB *1
Net sales 389.2 561.2 487.2 73.9 +171.9 +44.2%
Segment profit (loss) 29.0 52.9 65.9 *2(12.9) +23.9 +82.8%
Other operating income (expenses) 0.7 (0.5) (0.5) - (1.3)
Operating income (loss) 29.7 52.4 65.3 *¥2(129) 4226 +75.9%
Profit ratio (loss ratio) 17.7% 9.3% 13.4% (17.5)% +1.6pts.
Other income (expenses) (5.5) (4.3) +1.2
Income before income taxes 24.2 48.0 +23.8 +98.7%
Netincome *3 15.5 36.3 +208 | +133.5%
Notes 1) Figures represent those which KMC's business results are excluded Depreciation after PPA  * (16.6)
2) KMC's segment and operating losses include temporary expenses in the table on the right. Start-up expenses, etc. (2.6)
3) Upon adoption of ASC 810, “Net income” is equivalent to “Net income attributable to Komatsu Ltd.” Total (19.3)

Note: PPA stands for Purchase Price Allocation.

Itis an accounting process of valuating and allocating acquired
assets and liabilities to fair prices.

OJExchange rates were JPY111.2 per USD, JPY121.6 per EUR, and JPY16.3 per RMB. JPY depreciated against

USD, while appreciated against EUR and RMB compared to the corresponding period a year ago..

OFor the first 3-month period of FY2017, consolidated net sales increased by 44.2% from the corresponding
period a year ago, to JPY561.2 billion. Operating income advanced by 75.9% to JPY52.4 billion. Operating
income ratio amounted to 9.3%, up 1.6 points.

[CINet income improved by 133.5% to JPY36.3 hillion.

OConsolidated net sales increased, supported by not only increased sales (excluding KMC) but also the new
addition of Komatsu Mining Corp. (KMC) to consolidated accounting.

Owhile KMC recorded operating loss, impacted by its temporary expenses, Komatsu (excluding KMC) expanded
operating income. As a result, operating income improved as a whole from the corresponding period a year ago.




KOMATSU
Segment Sales and Profits for the First 3-Month (April-June,2017) of FY2017 )

+ Construction, Mining & Utility Equipment: Sales advanced by 49.2% from the corresponding period a year ago, to JPY515.0 billion.

Segment profit expanded by 81.8% to JPY47.9 billion. Segment profit ratio improved by 1.7 points to 9.3%.
* Retail Finance: Revenues advanced by 48.0% to JPY17.5 billion. Segment profit expanded by 76.4% to JPY3.3 billion.
« Industrial Machinery & Others: Sales increased by 11.2% to JPY38.6 billion. Segment profit improved by 38.9% to JPY2.3 billion.

(%] : Profit ratio [ J: Sales after elimination of inter-segment tran

Changes
Apr.-Jun.,2016 | Apr.-Jun.,2017 Komatsu -— Increase
'T11] 0
Billions of yen conventional (decrease) % Change
Net sales 389.2 561.2 4872 739 +H71.9 +44.2%
:::fp‘r’nfrﬂ"“’ iUty [343.4] 345.1 [510.9] 515.0 [437.0] 441.0 [73.9] 739 | [+167.5] +169.8| [+48.8%] +49.2%
. [113] 118 [119] 175 [119] 17.5 -] [#06] 56| [+6.0%] +48.0%
Industrial machinery & others [345] 347 [382] 3856 [38.2] 386 S| 3] +3.8|[+10.8%] #11.2%
Elimination 15%) @5 [ eaw ooy | [ 135%) (0o . (75)
Segment profit 76%) 29.0 o3%) 529| [ 138%) 659 [ (17.5%)129) 1239 +82.8%
{
Cnn_struction, mining & utility 15.9% 2.3 18.9% 479 18.9% 60.9 (17.5)% (12.9) 215 +81.8%
s A9% 1y 6.1% )5y 5.1% g8 . +14 +76.4%
Retail finance he I— A a2 e o >
Industrial machinery & others : -3 3 B 0.6 38.9%
Corporate & elimination (0.9) (0.6) (0.6) - +0.2

Review of three business segments
m Construction, Mining & Utility Equipment
Sales advanced, supported by expanded sales in China and Indonesia with recovering demand and effects of the new addition of KMC to consolidated accounting.
While KMC recorded operating loss, impacted by its temporary expenses, Komatsu (excluding KMC) expanded profit. As a result, segment profit
increased as a whole from the corresponding period a year ago
W Retail Finance:
Revenues increased, mainly supported by ded in Chile. Segment profit also increased, reflecting no more allowance for doubtful
accounts in China.
B Industrial Machinery & Others
Both sales and segment profit increased, supported by expanded sales of Komatsu Industries Corporation and Komatsu NTC Ltd.

[ In the construction, mining and utility equipment business, segment sales advanced by 49.2% from the
corresponding period a year ago, to JPY515.0 billion. Segment profit expanded by 81.8% to JPY47.9 hillion.
Sales advanced, supported by not only expanded sales in China and Indonesia with recovering demand, but
also effects of the new addition of KMC to consolidated accounting. Segment profit expanded as a whole, while
KMC recorded operating loss, impacted by temporary expenses, Komatsu (excluding KMC) expanded segment
profit.

[ In the retail finance business, segment revenues advanced by 48% to JPY17.5 billion. Segment profit expanded
by 76.4% to JPY3.3 billion. Revenues increased, mainly supported by expanded revenues in Chile. Segment
profitincreased, reflecting no more adverse effects of additional allowance for doubtful accounts recorded for
the corresponding period a year ago.

O In the industrial machines and others business, segment improved by 11.2% to JPYJPY38.6 hillion. Segment
profit advanced by 38.9% to JPY2.3 billion. Both sales and profit increased, supported by expanded sales
recorded by Komatsu Industries Corporation and Komatsu NTC Ltd.




KOMATSU Construction, Mining & Utility Equipment :
Sales by Region (To Qutside Customers) for the First 3-Month (April-June,2017) of FY2017 (e)

- Sales to outside customers advanced by 48.8% from the corresponding period a year ago, to JPY510.9 hillion. When KMC’s sales are
excluded, sales increased by 27.2% to JPY437.0 billion.

- Excluding those of KMC, sales improved in all regions except for the Middle East. Sales expanded sharply, especially in China and CIS. The
ratio of sales in Strategic Markets increased to 56% of total sales. (The ratio of Strategic Market was 55%, when KMC'’s sales were included.)

Billions of yen

YoY Comparison (Conventional) +10.8 +5.5 ;
Apr.-Jun.,2017 P ( (vassn)  [+35.9%) 1 510.9
437.0 ¥231 —_— W
(Conventional) (+57.4% Jl l (1.7) 500 :
= [(19.5)%] Middle Eas
P!US 5.6 450 ] 431.0 Oceania
E—3 Minus (+83.5%) e 9%
+11.2 I I i MiM Asia
[+71.8%] -
O 0, o,
+27 fer) +935 343.4 sl 8L 7
s91 (+78%) OI I [+27.2%] 350 Asia 559
(+12.1%) [ | Africa 5% - 140 |Strategic O
vo5 (F121%] o Middle East 3% " | Markets | ¢js 59
[+15.9% ) 300 Oceania 7% China 8% [SI¥]
Apr.-Jun.,2016 I A
3434 = 129% | Strategic “ej5 - gog Latin America
- 250 Markets 14%
Japan I"“"?‘ ,"“'L cis MO Asia  Oceania “E'::t"’ - cis 5% 50% |Latin America o
200 Latin America 13% - 8%
Apr.-Jun.,2016 596 756 358 49.0 156 187 40.2 240 91 154 3434 14% Europe
Europe 9%
Komatsu 150 North
Comvertional 691 847 385 567 268 343 633 348 T4 210 4370 10% v [Tatonl] Ameica rctiona
Increase North [Traditional . Markets Markets
(ecremse)  *95 491 42T 4TE +112 +156 4231 +108 (17) 455 +835 q1qp G| . Ageszca o | 2% | 459,
Kie . 32 44 155 08 39 07 102 - 68 739 2% | 50%
50
Japan Japan Japan
Apr.-Jun.,2017 691 116.0 43.0 722 276 383 641 451 74 278 5109 17% 16% 14%
. o . 0 r T
o, L Apr.-Jun., 2016  Apr.-Jun,, 2017  Apr.-Jun., 2017
Traditional Markets Strategic Markets g P P

(Conventional) (including KMC)

[ Sales to outside customers advanced by 48.8% from the corresponding period a year ago, to JPY510.9
billion. Excluding those of KMC, sales increased by 27.2% to JPY437.0 billion.

O Excluding those of KMC, sales increased in all regions except for the Middle East. Sales sharply expanded,
especially in China and CIS, pushing the ratio of sales in Strategic Markets to 56%. When KMC's sales
are included, ratio of sales in Strategic Markets is 55%.



KOMATSU Construction, Mining & Utility Equipment :
Causes of Difference in Sales and Segment Profit for the First 3-Month (April-June,2017)

« Sales increased by JPY169.8 billion from the corresponding period a year ago, supported by increased volume of sales, the positive factor of
foreign exchange rates and effects of the new addition of KMC to consolidated accounting. Although segment profit was adversely affected by
temporary expenses of KMC, as a whole, it increased by JPY21.5 billion.

« Segment profit ratio improved by 1.7 points to 9.3%.

Sales Segment profit
Bfillions Apr.-Jun., 2016 vs. Apr.-Jun., 2017 Apr.-Jun., 2016 vs. Apr.-Jun., 2017
of yen
* Billi
E=—3 Positive factors ::|d'N'ew ofl yl::s E——3 Ppositive factors
550 r I Negative factor - |t|('>ns t 0 B Negative factor Foreign *2
consolidation exchange New
+76.2 80 - V°|L:im9£ Fixed Seling ¢~ additions to
500 - . produc Fice S
Foreign mix, etc. COStS 51.7 (1.0 conmgtmn
Vol Selling exchange I )] i :
lolume i rate 60 |
| price
40 +85.6 +6.3 D
T e

345.1
|

350

300 0

Apr.-Jun., Apr.-Jun., Apr.-Jun., Apr.-Jun.,
2016 2017 2016 2017

¥109.8/USD ¥111.2/USD

¥124.3/EUR ¥121.6/EUR . .

¥16.9/RMB ¥16.3RMB 7.6% Segment profit ratio

*1: Including JPY73.9 billion resulting from the new addition of *2: Including JPY(12.9) billion resulting from the new addition of KMC to
KMC to consolidated accounting consolidated accounting.

[ Sales increased by JPY169.8 hillion, supported by expanded volume of sales, the positive factor of foreign
exchange rates, and effects of the new addition of KMC to consolidated accounting

[ Although segment profit was adversely affected by temporary expenses of KMC, as a whole, it increased
by JPY21.5 hillion. Segment profit ratio improved by 1.7 points to 9.3%.




KOMATSU Retail Finance Business: Assets, Revenues and Segment Profit
for the First 3-Month (April-June,2017) of FY2017

* Assets in the retail finance business increased, mainly due to increased contracts centering on North America.
- Segment profit increased, mainly supported by no more adverse effects of additional allowance for doubtful accounts
recorded in China for the corresponding period a year ago.

Assets ’ Revenues
Billions of yen Mar 31, 2017 vs. June 30, 2017 Billions of yen Apr.-Jun., 2016 vs. Apr.-Jun., 2017
800 - 20
o | 671.5 681.6 —— 17.5
[m] Segment profit
600 15
11.8
0 North North
400 America America 10
300
200 Others Others 5 3.3
F China ina
0 ~ Japan ~ Japan 0
Mar 31, 2017 June 30, 2017 Apr.-Jun., 2016 Apr.-Jun., 2017
:mggﬁg ::;:gﬂgag ¥109.8/USD ¥111.2/USD
: - ¥124.3/EUR ¥121.6/EUR
$16.3RNB *165RMB ¥I6.9/RVB ¥16.3/RMB
Billions of yen 2017/3E 2017/6E Changes
Interest-bearing debt 506.0 515.7 +9.7
Interest-bearing debt, net 501.2 511.8 +10.5
Net D/E ratio 3.65 3.64 | (0.01)pts.

[ Assets in the retail finance business increased, mainly due to increased contracts centering on North America.

O Segment profit increased, reflecting no more adverse effects of additional allowance for doubtful accounts
recorded in China for the corresponding period a year ago.



KOMATSU
Industrial Machinery & Others: Sales and Segment Profit for the First 3-Month (April-June,2017) of FY2017 (7g)

+ Sales increased by 11.2% from the corresponding period a year ago, to JPY38.6 billion, supported by expanded sales recorded by
Komatsu Industries Corp. and Komatsu NTC Ltd.
Segment profit ratio was 6.1%.
Billions {

[ Sales J Segment profit ]

giie of yen
Bill —
ofl;::s « vou H & Q :Segment profit ratio  (g;)
omatsu ouse . = 10
60 44.7 .@ D
34.7 38.6 3. o >, 5
40 23
: 0
0
0

Apr.-Jun., 2015  Apr.-Jun., 2016  Apr.-Jun., 2017

]

Apr.-Jun,, 2015

Apr.-Jun., 2016

Apr.-Jun., 2017

Breakdown of sales J Changes
Billots of yen Apr.-Jun., 2015 | Apr.-Jun., 2016 | Apr.-Jun, 2017 ( g;ccrr:s; ) % change

l:ggﬁsfup:-l;ggztr:; zhi?a:?n:eet;‘lz}nachines] 12.8 L& 9.0 .3 +H7.4%
Komatsu NTC Ltd. 14.0 12.6 14.5 +1.8 +15.0%
[represented by wire saws] 141 [5.9] [0.7 [4.7)] [(86.5)%]
Gigaphoton 8.3 8.5 8.3 (0.1) (2.3)%
Komatsu House ~ *1 37

Others 5.8 5.8 6.7 +0.8 +14.5%
Total 44.7 347 38.6 +3.8 +11.2%

*1: Komatsu sold the shares, equivalent to 85% of total shares outstanding, of Komatsu House to Nissei Build Industries Co., Ltd. on April 28, 2016.

[ Sales increased by 11.2% from the corresponding period a year ago, to JPY38.6 hillion, supported by
expanded sales recorded by Komatsu Industries Corp. and Komatsu NTC Ltd.

[ Segment profit increased by JPY0.6 billion to JPY2.3 billion. Segment profit ratio improved by 1.2 points to 6.1%.




KOMATSU

Consolidated Balance Sheets

- Total assets grew by JPY599.0 billion from the previous fiscal year-end, affected by the new addition of KMC to consolidated accounting and
increased inventories.

- Interest-bearing debt increased by JPY442.5 billion to JPY851.3 billion.
Komatsu shareholders’ equity ratio declined by 10.3 points to 49.1%.

Mar. 31, 2017 June 30, 2017 ff?:cfg'f ::111\5
» V1B ELR wager | nerease | aditons of KiC
Billions of yen ¥16.3RMB ¥16.5RMB {Rcraatn) to consolidation
7+ | Cash & deposits (incl. time deposits) [a] 1221 152.7 +30.6 16.2
: | Accounts receivable (incl. long-term trade receivables) 933.2 994.0 +60.8 77.1
Inventories 533.8 687.0 +153.1 110.1
Tangible fixed assets 679.0 760.4 +81.4 85.9
Other assets 388.1 661.1 +272.9 285.0
Total assets 2,656.4 3,255.5 +599.0 574.4
¢ | Accounts payable 240.1 279.4 +39.3 31.2
i.. [Tnterest-bearing debt [b] 408.7 851.3 14425 104.4
i [ Other liabilities 359.1 450.9 +91.7 119.8
Total liabilities 1,007.9 1,581.6 +573.7 255.4
[Shareholders’ equity ratio] [59.4%] [49.1%)] [ (10.3)pts. ]
Komatsu Ltd. shareholders’ equity 1,576.6 1,599.6 +23.0
Non-controlling interests 71.8 741 +2.3
Liabilities & Equity 2,656.4 3,255.5 +599.0
,I Interest-bearing debt, net [b-a] I 286.5 | 698.5 | +411.9 I
[ et DEE ratio | 0.18 | 0.44 |

[ Total assets grew by JPY599.0 billion from the previous fiscal year-end. This increase resulted from effects of
the new addition of KMC to consolidated accounting and increased inventories. When KMC is excluded, a
foreign exchange gain was JPY11.9 hillion.

[ Inventories increased by JPY153.1 billion. When the effects of the new addition of KMC to consolidated
accounting as well as foreign exchange effects are excluded, inventories increased by JPY38.8 hillion.
Inventories are growing centering on mining equipment.

O Interest-bearing debt increased by JPY442.5 hillion to JPY851.3 hillion, mainly due to the acquisition of KMC.
Interest-bearing debt of KMC was JPY104.4 billion.

[ Komatsu Ltd. shareholders’ equity ratio declined by 10.3 points to 49.1%.

10



KOMATSU

Outlook of FY2017 Business Results
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KOMATSU

Construction and Mining Equipment: Demand and Outlook for 7 Major Products (12)

+ Demand should have increased 25% in the first 3-month period of FY2017 from the corresponding period a year ago.
+ Demand is strong in China and by Indonesia and for mining equipment.
+ We are keeping our projection of full-year demand as a whole for FY2017 projected at the start of the current fiscal year.

Unite [ Annual demand for 7 major products [ Quarterly demand for 7 major products }
ni .
3 - Growth rate Units Growth rate
| wsmm Japan = N.America o
600,000 = Europe < China 0% 150,000 wwm Japan 2 N.America 120%
= Others —d—Y-0-Y growth rate = Europe = China
m Others =Y -0-Y growth rate 90%
ﬁ +45%
500,000 40%
: FY07=100 FY16 : +4% 120,000 025 60%
FY17 : +-0%~~+5% (initial projection) 2 $ +25%)
27% 0%
2 0/ 0
400,000 0% +2%+E/v +7%

-3%

90,000 0%

300,000 0% 195 -16%.1g95 1% 0%
60.00!-———‘—————————
200,000 20% I |
I | I e a g |
|18 =g gna
30000 | = - - - S |— _
100,000 40% l ‘ ‘ ‘ ‘ I l ‘
, w LAl iNadnNadanas
FY05 FY06 FYO7 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 FY16 FY17 MM Om MMM M MMM T T W W
intl 233333333332333333
W W W W [.] (=20 - - - (R |
projection S R R -
D O 0 0 0 0 P P L PP L PO L P PP

Note: Estimated by Komatsu

[ Full-year and quarterly demand for 7 major products and mining equipment show conventional demand for
Komatsu equipment, that is, excluding KMC's products. This applies to pages ending page 13 to 18.

[ Global demand in the first 3-month period of FY2017 will have increased by 25% from the corresponding period
a year ago.

[ Demand should remain strong in China and Indonesia and for mining equipment.

[ We are keeping our projection of full-year demand as a whole for FY2017 as projected at the start of the current
fiscal year.



KOMATSU

Construction and Mining Equipment: Demand in Major Markets (1) Japan (13)

Conventional: w/o KMC

+ Demand should have advanced by 38% in the first 3-month period of FY2017 from the corresponding period a year ago.
+ Demand for new equipment increased, centering on the rental industry, driven by pre-buy demand triggered by Japanese emission controls
(effective September 2017) which continued from the preceding 3-month period of FY2016.

[ Demand for new equipment (7 major products) and construction investment } [ Quarterly demand for 7 major products ]
Demand fornew  Y-0- = Demand (units) =O=Y-0-Y change (%) )
Construction investment equipment/ growth rate ‘ l Units
Trillion of yen Export of used 100% 16,000
¥ FY16 : 4% equipment (Units) 75%@ 12,000
100 - FY1T7 : +/-0%~~+5% (initial projection) _ o000 °* 8,000
Exports of used 25% 4,000
90 equipment L 60000 0%
-25%
80
40000 g4, | — )
70 75% | 1Q: +38%
] 200007%* : FY071Q=100 SEE
-100%
60 - Demand for new MmN W A M N W A TN W B TN W s T
equipment L0 j o O O E o O o : o 0 O : o o 0 :
50 ¥ & z 2 N
- - - - -
I I DD D[ 3 3 3 3 3
40 DUHHDD [ Quarterly demand for hydraulic excavators (Rental & regular uses) J
30 . Private-sector residential I Units . Y0¥
12,000 O Rental companies ) h
20 Private-sector non-residential ORegular customers ﬂ“’“f rate
m Government construction
10 8,000
Rental
’ CED
33333232332232333333233 4,000 &ED.
W YW o000 0 00000 KKK F o e Regul
WOV O R NWAUUIMN®OORNWSREGNON ﬂ egular
initial
projection 0 Huann e
[Sources]Construction investment by the Ministry of Land, Infrastructure, Transport & Tourism, and 2 E 3 3 2 B 5 3 2 5 B 3 2 E S 3 2
Research Institute of Construction and Economy Q E E g _:_
Demand for 7 major products and No. of exported used equipment estimated by Komatsu 5 5 E 5 5

[ Japanese demand will have advanced by 38% in the first 3-month period of FY2017 from the corresponding

period a year ago.

[ Demand for new equipment increased, centering on the rental industry, driven by pre-buy demand triggered by
Japanese emission controls (effective September 2017) which continued from the preceding 3-month period of

FY2016.
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KOMATSU Conventional: wio KMC

Construction and Mining Equipment: Demand in Major Markets (2) North America

* In the first 3-month period of FY2017, North American demand increased by 9% from the corresponding period a year ago.
In the United States, demand for construction equipment continued to grow among general customers, and that in the rental industry, which had been

sluggish, also grew.
In Canada, demand remained slack, centering on the energy sector. However, demand is set for recovery.

[Demand for 7 major products and US housing starts ] [ Quarterly demand for 7 major products ]
Demand for 7 Y-0-Y 5
major products Housing starts growth rate mmmm Demand (units) ==O==Y-0-Y change (%) Units
(Units) FY16 : -11% in ten thousands 60% 30,000
FY17 : +-0%~+5%( initial projection) 250 400 [80] 20,000
80,000 - . 200
) | 150 20% 10,000
Housing starts | 100 0% °
. 50 -20%
SHREL I o |
: = 1Q 1 +9%
60,000 | n o [(index ] - FYo71a=100 o
] 3858383280858 32880 32883573
1171 u 2 a 2 N
] = = - = =
i 13 o 13 o o
Breakdown of demand by segment (Unit basis ] Y-0-
40,000 - [ y g ( ) growth rate
100%
L s I I I . I l Renlal
> 8ox ! .
0% B || 7. 7. . Mlnlng & energy
20,000 -
m,,,,,,,,,,,,
Others
o 20% ) _ | J
-
|= 2 2 2 2 2 2 2 2 2 2 22
o 2 8 B 5 B 8 & B & & & &
2223223233232 33333 5 3
S 6 86 8 8 6 H H H H H H H R
Boooe N @ we moh W os e \tl:l = Rental-distributor Rental = Mining & ener Road Construction Others
[Source]: Demand for 7 major products estimated by Komatsu :,"rlolj:.:"on (DORF) -Regular o »

O In the first 3-month period of FY2017, North American demand will have increased by 9% from the
corresponding period a year ago.

O In the United States, demand for construction equipment continued to grow among general customers, and that
in the rental industry, which had been sluggish, also grew.

O In Canada, demand remained slack, centering on the energy sector. However, demand has continued to recover
since the preceding 3-month period of FY2016.
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KOMATSU

Construction and Mining Equipment: Demand in Major Markets (3) Europe (15)

Conventional: wio KMC

* In the first 3-month period of FY2017, European demand should have increased by 6% from the corresponding period a year ago.
+ In addition to a major market of Germany, demand remained steady in northern Europe.

[ Annual demand for 7 major products J
Units
80,000
FY16 : +11%
70,000 FY17 : +]-0°%~+5%(initial projection)
60,000 |
50,000
40,000
30,000 |
20,000 |
10,000 |
0 1
2
[=]
=]

LOAd |
OTAd
TTAd
CTAd
ETAd
PIAd
STAd
9TAd

80Ad |

[Source]: Demand for 7 major products estimated by Komatsu

JATEN]

initial
projection

[ Quarterly demand for 7 major products ]

Y-0-Y ‘ s Demand (units) —0=Y-0-Y change (%) .
growth rate 72| Units
60% IE' 15,000

10,000

5,000

[index] : FYo7/1Q=100

40%
TN w s TN w s TN WA TN oW s
w s w o ~N
] & & 2 3
= = P = =
o =] o o =]

Units [ Region demand for 7 major products ( Excl. 6t class) ]

50,000 = Southern
’ = Eastern
1 Other Western Countries 8,000 -
40,000 | ' Northern 7,000 - —
, ] 1 The UK., France, and Germany - 6:000 | — -
- - —
30,000 .l 2 = o= . B B | 5000 | 1
1 -III-I'III4,000. |
20000 | o W | 1 1 3 1 1 3.000 |
3 2,000
10,000 |
1,000 |
o | o .

FY16 FY17
(Apr.-May.) (Apr.-May.)

FY08 FYO FY10 FY11 FY12FY13FY14 FY15FY16

[ It appears that demand will have increased 6% in the first 3-month period of FY2017 from the corresponding

period a year ago.

O In addition to a major market of Germany, demand remained steady in northern Europe.
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KOMATSU Conventional: wio KMC

Construction and Mining Equipment: Demand in Major Markets (4) China

+ In the first 3-month period of FY2017, Chinese demand expanded by 135% from the correspending period a year ago.
+ Demand for construction equipment expanded, driven by continuing progress of infrastructure development since FY2016.

Annual demand for 7 major products (Foreign makers) ] [ Quarterly demand for 7 major products (Foreign makers) ]
Y-0-Y
Units FY16 : +55% growth rate Units
120,000 |FY17 : +5%~~+10% (initial projection) 150% ¢ mmmm Demand (units) =O==Y-0-Y growth rate nI 30,000

100,000 100% |112 20,000

80,000 50% | 10,000

60,000 °

40,000
20,000 ‘ | |
0

i -100%
!
[l ] N w 3 N w & N w - NooW &
I |I|H EOOOEDOOEDODEDOOE
Hl] 4 & g 2 3
= [ - - -
222 222222222222 o =] o Q =]
8 £§ 8§ 8 2 8 83 28 & = & > "
initial Monthly demand for hydraulic excavators
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[Source]: Demand for 7 major products and hy i i by {month)

O In the first 3-month period of FY2017, Chinese demand will have expanded by 135% from the corresponding
period a year ago. Demand for construction equipment expanded, driven by continuing progress of
infrastructure development nationwide since FY2016.
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KOMATSU Conventional: wio KMC

Construction and Mining Equipment: Demand in Major Markets (5) Southeast Asia

* In the first 3-month period of FY2017, South Asian demand should have advanced by 27% from the corresponding period a year

ago.

+ In Indonesia, the largest market of the region, demand expanded, especially for mining equipment. Demand is slowing down in
Thailand.

Annual demand for 7 major products ] [ Quarterly demand for 7 major products ]
Y0¥

Units
Units
40,000 h
* Indonesia growih rate == Indonesia e Others = Malaysia
FY16 : +25% 160% s Thailand —O=Y-0-Y change (%) 9,000
u Others FY17 : +/-0%~+5% (initial projection) 120% I @5 5000
' Malaysia a0 I I I I l l l@ .
u Thailand ] i1 m 3 | 3,000
30,000 a0% .. nn iign . Eg N
H 2 2 8 = = =m0 BN 0
0% o T +
o
% 1Q: +27%
-80%
mn »N w B 1 nN w B 3 N w S 2 N w F n
{0 1111 S PRPRTIININRNSISOL B SO W SOS——— 20 0 0 2 0 0 0 2 o0 e L 2 0 L0 0 3
& 2 g2 2 N
5 o 5 5 5
Units Indonesia: Demand for construction & mining
6000 equipment by industrial sector
O Forestry
10,000 v e o Beree e e [l - - 5000 | | e ._
I 4000 |I = Agriculture 1Q.: +62%
| Il o OO 1Construction
| I I I I ] | | ] 3000 I ... " ®Mining
il | 3 2 l 2000 | 1| | .I EEEE I I ————
canasan RERNRNN ||=|Il|=lllliﬁiii me
2 3333333333333 0 e e L
N N N N N
55588223323z z 33 188538862588 238082885873
initial N L £ 2 2 N
[Source]: Demand for 7 major products estimated by Komatsu projection o o o o o o

[ In the first 3-month period of FY2017, South Asian demand will have advanced by 27% from the corresponding
period a year ago.

[ In Indonesia, the largest market of the region, demand expanded, especially for mining equipment. Demand is
slowing down in Thailand.
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KOMATSU

Construction and Mining Equipment: Actual and Projected Demand for Mining Equipment

» In the first 3-month period of FY2017, global demand will have expanded by 85% from the corresponding period a year ago.
+ Demand continued to advance, centering on Indonesia.
- We are keeping our projection of full-year demand as a whole for FY2017 projected at the start of the current fiscal year.

[ Annual demand for mining equipment ] [ Quarterly demand for mining equipment J
*Dump trucks: 75 tons (HD785) and larger  +Wheel loaders: 810HP (WA800) and larger
+Bulldozers: 525HP (D375) and larger *Motor graders: 280HP (GD825) and larger
+Excavators: 200 tons (PC2000) and larger Units Y-0-¥ change
) FY16 : -3% 2,000 - +859% 100%
Units  |FY17 : +10%~~+20% (initial projection) | Y-o-Y change s Middlle East &
s Middle East & 1Q: +85"%
10,000 ¢ 100% T Africa
51% . r 50% = Oceania
39%;, L 50% == Qceania
15% \ Asia
6% -39% . 1,500 - o
8,000 ‘-—A\/ \ -25%‘/‘/‘ L 0% = Asia 0%
i -5%\ e mmm Japan&China
-34% / -15% | -50% w=mm Japan&China
I -51% | -509% == Europe&cCIS
6,000 | F -100%msmm Europe&CIS
1,000 _g = Latin
I = Latin America America
I I N. America
4,000 | I | = N. America
I ‘ m 4= I =—im= Y-0-Y change
[ i | I I I 1 =i==Y-0-Y change 500 -
- -
2,000 [ u it
i I | [N N B
- ‘ I
| 1§ | 2118
‘ ‘ I | .[ ] i)
1 1
NIRERERRRRRR .
2213233323232
S © QO H KB B B e R e )
N ©® ©® OB N WA O N Note: Demand estimated by Komatsu
initial
projection

[ In the first 3-month period of 2017, demand for mining equipment will have advanced by 85% from the
corresponding period a year ago.

[ Demand is continuing to grow centering on Indonesia.
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Construction and Mining Equipment: Sales of Mining Equipment
+ For the first 3-month period of FY2017, sales of mining equipment advanced by 115% from the corresponding period a year ago, to
JPY211.2 billion. When KMC'’s sales are excluded, sales increased by 40% to JPY137.2 billion.
+ When KMC’s sales are excluded, sales of equipment and parts as well as service revenues advanced against the backdrop of
growing demand centering on Indonesia.
[ Annual sales of mining equipment (incl. parts and service) ] [ Quarterly sales of mining equipment (incl. parts and service) }
KMC
wsm Middle East & Africa
Billions of —r
ions of yen = Asia
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[ On this page, sales of mining equipment show the figure including those made by KMC for the first 3-month
period of FY2017.

[ with respect to the bar graphs on this page, the full-year and quarterly figures for FY2017, on the left and right
sides, respectively, include sales made by KMC. Concerning the line graphs, the solid line shows the figure
which includes sales made by KMC and the dotted line for year-on-year changes, which excludes KMC'’s sales

for FY2017.

O For the first 3-month period of FY2017, sales increased by 115% from the corresponding period a year ago, to
JPY211.2 billion as a whole. When sales made by KMC are excluded, sales advanced by 40% to JPY137.2

billion.

O When sales made by KMC are excluded, sales of equipment and parts as well as service revenues advanced,
supported by expanded demand in Indonesia.

19



KOMATSU Conventional: wio KMC

Construction and Mining Equipment: Sales of Parts

+ When sales made by KMC are excluded, sales of parts advanced 23% to JPY108.2 billion for the first 3-month period of 2017 from

the corresponding period a year ago.
- Sales advanced as a result of capturing demand for aftermarket products.

[ Annual sales of parts ] [ Quarterly sales of parts ]
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[ This page shows sales of parts, excluding those of KMC.

O For the first 3-month period of 2017, sales of parts advanced by 23% from the corresponding period a year ago,
to JPY108.2 billion. When foreign exchange effects are removed, sales of parts increased by 21%, construction
equipment increased by 15%, and mining equipment by 25%.

[ As a result of effectively capturing demand for aftermarket products, sales of parts advanced for the first
3-month period of FY2017.
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KOMATSU | KMC |
Business Results of KMC (21)
- Sales increased by 12.9% from the corresponding period a year ago, to JPY73.9 billion.
* Excluding temporary expenses, operating income was JPY6.3 billion. When the temporary expenses of JPY19.3 billion are included, KMC
recorded an operating loss of JPY12.9 billion.
Apr.-Jun.,2016 Apr.-Jun.,2017 Changes (Reference)
(Reference) 1 T
Billions of yen ¥109.2/USD YD (decrease) O EHEER
Net sales 65.5 73.9 +8.4 +12.9%
Equipment 15.0 14.1 (0.9) (6.4)%
Parts & Service etc. 50.4 59.9 +9.4 +18.8%
Operating income (loss) <excluding Temporary Expenses> [ 35%] 23 [ 86%] 63 +4.0 +175.8%
Temporary Expenses (negative figure) (4.1) (19.3) (15.2) =
PPA depreciation *2 - *3 (16.6) (16.6) -
Start up cost etc. (4.1) (2.6) +1.4 -
Operating income (loss) <including Temporary Expenses> [(2,7)%] (1.7) [ (17_5)%] (12.9) (11.1) -

* 1: Figures for the corresponding period a year ago (April - June 2016) are rearranged for Komatsu's fiscal year for your reference.
* 2: PPA stands for Purchase Price Allocation. Itis an accounting process of valuating and allocating acquired assets and liabilities to fair prices.
* 3. Including JPY(12.9) billion for inventories after PPA,

[ Annual Sales & Operating Income Ratio ] [ Sales by segments ] [ FY171Q Sales by regions*4
Surface Africa
2,000 il il
Millions nlfUSD Billions r.;lfJPY Equipment Underground 9%
r 1 | | QOceania
1,500 8.6% 8.6% Asia  14% North
3.5% 3'§V Parts&Service etc, 1%~ 73.9 America
Chi - 42%
1,000 510% sn:/:a Billions of yen
73.9 0,
506 665 65.5 9 55% cls Latin
soo | 137 126 128 1% America \
459 538 50.4 59.9 O Operating income 21%
o N . . ratio(excluding 16/1Q 17/1Q
16/1Q17/1Q 16/1Q17/1Q temporary expense) * 4; No sales in Japan and the Middle East

[ This pages shows the figures for April through June 2016, i.e., the corresponding period a year ago, after
rearranging for Komatsu's fiscal year. These figures were not included in our consolidated business results
then.

O For the first 3-month period of FY2017, KMC's sales increased by 12.9% from the corresponding period a year
ago, to JPY73.9 billion. This sales figure consists of JPY14.1 billion in sales of equipment, a decline of 6.4%
from the corresponding period a year ago, and JPY59.9 billion in parts sales, service revenue, etc., an increase
of 18.8%.

O Excluding temporary expenses, operating income was JPY6.3 billion. When the temporary expenses of JPY19.3
billion are included, KMC recorded an operating loss of JPY12.9 billion.

O Depreciation after PPA amounted to JPY16.6 billion, including JPY12.9 billion related to inventories.
O In terms of segment sales, surface mining accounted for 49%, and underground 51% of total sales.

[ North American sales accounted for 42% of total sales by region.
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KOMATSU

Appendix
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KOMATSU <Appendix>

Quarterly Sales and Operating Income (23)
- [ Quarterly sales (since FY2014) ] KWG
Billions of yen Industrial Machinery & Others
i Retail Finance
C ion, Mining & Utility
700 Elimination
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s | 602 4823 4840 ; M61 gz 4TB0 4844 [69.7 WIEY
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100
0 02 52 v+ 45 48 36 65 a1 | 25 24 33 53 | 00
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¥USD 1025] 102.8] 114.1] 1192 12131 1226] 1212} 118.0 109.8) 1029! 1069] 1147 112
¥IEUR 14097 137.7] 1428] 1369 133.0f 1362] 1323} 128.0 1243} 1146] 167 1214 1216
¥IRMB 164 166] 185] 190 1960 195] 19.0f 179 169 1547 157] 167 16.3
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150 [ 434 13.4% | —o— Cpimpisimogdis)
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KOMATSU <Appendix>

Construction, Mining & Utility Equipment: Quarterly Sales and Segment Profit
Billions of yen Quarterly Sales
- 5 g 4673 | 4988 KNG
Ca1s 4t : - 4 AN
ggg ‘ 1 w3 s 474 3534 3790 1 Komatsu conventional
200
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ﬂ L
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¥/UsD 1025 102.8 1141 119.2 1213 1226 121.2 118.0 109.8 102.9 106.9 114.7 112
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KOMATSU
Construction, Mining & Utility Equipment: Quarterly Sales by Region (To Outside Customers) (25)

<Appendix>

G |

including KMC
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KOMATSU

<Appendix>

Retail Finance: Quarterly Sales and Segment Profit

Billions of yen

[ Quarterly sales ]

: @D
18 |
16 15.2
13.6 138 13.5
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12 1.7 m 11.6
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8
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4
2
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¥/USD 1025 102.8 1141 119.2 1213 122.6 1212 118.0 109.8 102.9 106.9 114.7 111.2
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*1 llncluding allowances for bad doubtful accounts in China (FY16/1Q: JPY-1.0 bn, 2Q: JPY -0.5bn bn, 3Q: JPY-0.2:bn,4Q:JPY-4.9bn)
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KOMATSU <Appendix>

Industrial Machinery & Others: Quarterly Sales and Segment Profit
Billions of yen [ Quarterly sales ]
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KOMATSU <Appendix>

Book-to-Bill Ratio for Mining Equipment (6 Months)

O e e 9

i i Avg. orders received in value for 6 months/Avg. units shipped in value for 6 months
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[0 These graphs show the book-to-bill ratios of mining equipment.

O Specifically, they show the ratios of orders received for new equipment for the last 6-month period divided by
sales of new equipment for the same 6-month period.
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KOMATSU <Appendix>
Book-to-Bill Ratio for KMC Mining Equipment (6 Months)

i Avg. orders received in value for 6 months/Avg. units shipped in value for 6 months) E

250%
200% l = Qrders received/Sales Index ‘
KMC 150% -
(Surface) - e
Rope Shovel, 50% /-/ \/ \_/\_,_/
Blasthole Drills,
Dragline ,etc 0% ‘
» RV < Nid & XV i &
R o R R & @ R QA
250% -
KMC 200% -

(Underground)

150% | /\/
Continuous Miner, 100% P
Sheerer, \/-/ w
Load Haul Dump Machine, 50% -

Jumbo Drills,etc

[0 These graphs show the book-to-bill ratios of orders received for KMC-made mining equipment since
September 2015.

[0 The above graph shows the book-to-bill ratio of surface mining equipment, such as rope shovels and blast hole
drills, while the graph below, the book-to-bill ratio of underground mining equipment, such as continuous miners and
sheerers.
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KOMATSU o ! _
Book-to-Bill Ratio for Industrial Machinery (6 Months)
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[0 These graphs show the book-to-bill ratios of industrial machinery.

O Specifically, they show the ratios of orders received for new machines for the last 6-month period divided by
sales of new machines for the same 6-month period.
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KOMATSU
Komatsu to Jointly Develop and Operate LANDLOG, a New Platform to Connect All Processes of Construction Work

On July 19in 2017, Komatsu, NTT DOCOMO, INC., SAP Japan Co., Ltd., and OPTiM Corp. have agreed to jointly
develop and operate LANDLOG, a new platform to connect “everything”, such as ground, machines and
materials, related to construction processes. Four partners are planning to launch this service in October 2017.

LANDLOG

Open platform designed to accelerate the innovation of construction processes

SMARTCONSTRUCTION

[ARIF—9DWEIE=F

WMeceleration of organizing “KOTO” daj

F=T UL IN=23
Open innovation

JO-NIb~DEM
Global deployment

*{: “KOTO" data is versatile data created by the combination or processing of raw data.
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KOMATSU

“TLH508” 3D fiber laser cutting
machine features an outstanding
improvement in productivity thanks
to a new controller.

"“PVS1353-NET” hydraulic AC Servo-
drive press brake offers both high
productivity and high-precision
machining.

+ Komatsu Industries Corp. exhibited leading-edge industrial machines at the MF-Tokyo 2017, the fifth trade fair for press, sheet-metal

and forming machines, held at Tokyo Big Sight in July 2017.
+ Upholding its theme of “Proposing GEMBA of the future: KOM-MICS for future plants”, Komatsu Industries also introduced “KOM-

MICS” (KOMatsu Manufacturing Innovation Cloud System), a Komatsu-original loT-driven production support platform, and attracted
keen attention from many visitors.

Cautionary Statement
The announcement set forth herein contains forward-looking statements which reflect management's current views with respect to certain future events,

including expected financial position, operating results, and business strategies. These statements can be identified by the use of terms such as "will,"
"believes,” "should,” "projects" and similar terms and expressions that identify future events or expectations. Actual results may differ materially from those
projected, and the events and results of such forward-looking assumptions cannot be assured.

Factors that may cause actual results to differ materially from those predicted by such forward-looking statements include, but are not limited to, unanticipated
changes in demand for the Company’s principal products, owing to changes in the economic conditions in the Company’s principal markets; changes in
exchange rates or the impact of increased competition; unanticipated cost or delays encountered in achieving the Company's objectives with respect to
globalized product sourcing and new Information Technology tools; uncertainties as to the results of the Company's research and development efforts and its
ability to and protect certain intellectual property rights; and, the impact of regulatory changes and accounting principles and practices.

Business Coordination Department, KOMATSU LTD.

TEL: +81-3-5561-2687 FAX: +81-3-3582-8332 http://www.komatsu.com/
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