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□ Exchange rates were JPY109.8 per USD, JPY124.3 per EUR, and JPY16.9 per RMB. JPY appreciated against 
USD, ERU and RMB compared to the corresponding period a year ago. Similarly, JPY appreciated against 
other currencies.

□ For the first quarter of FY2016, consolidated net sales declined by 12.7% from the corresponding period a year 
ago, to JPY389.2 billion. Operating income dropped 40.1% to JPY29.7 billion. Operating income ratio declined 
3.4 percentage points to 7.7%.

□ Net income attributable to Komatsu Ltd. dropped 52.1% to JPY15.5 billion. 

□ Profits declined sharply, because of 1) the Japanese yen’s appreciation, 2) reduced volume of sales, 3)  
inventory write-off of remanufactured/rebuilt parts, and 4) additional allowance for bad debts in the retail finance 
business in China. 3) and 4) were limited to the first quarter of FY2016. 



□ In the construction, mining and utility equipment segment, sales declined by 12.0% from the corresponding 
period a year ago, to JPY345.1 billion. Segment profit dropped 37.8% to JPY26.3 billion, mainly affected by the 
Japanese yen’s appreciation and reduced volume of sales in Strategic Markets.

□ Starting in FY2016, the retail finance business is an independent operating segment, having been separated 
from the construction, mining and utility equipment segment. 
For the first quarter of FY2016, revenues declined by 14.1% from the corresponding period a year ago, to 
JPY11.8 billion. Segment profit dropped 49.9% to JPY1.8 billion, mainly because we recorded an additional 
allowance for bad debts in China.

□ In the industrial machinery and others segment, sales declined by 22.3% to JPY34.7 billion. Segment profit 
dropped 47.8% to JPY1.7 billion, mainly affected reduced sales of press and other machines and reduced sales 
resulting from the exclusion of former Komatsu House from consolidated accounting. 
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□ In the construction, mining and utility equipment business, sales declined by 11.7% from the corresponding 
period a year ago, to JPY343.4 billion.

□ Sales declined in all regions except for CIS and China. The share of Traditional Markets in total sales increased 
to 50%, because sales dropped sharply in Strategic Markets, such as Asia and Latin America.



□ Sales declined by JPY47.2 billion from the corresponding period a year ago, adversely affected by the a 
negative factor of JPY34.5 billion resulting from Japanese yen’s appreciation and a drop in demand in Strategic 
Markets, such as the Middle East and Indonesia. 

□ Segment profit declined by JPY16.0 billion from the corresponding period a year ago. Segment profit ratio 
degenerated 3.2 percentage points to 7.6%. While fixed costs declined, segment profit was impacted by the 
Japanese yen’s appreciation and reduced volume of sales. With respect to the difference in volume of sales and 
others, about one third represented volume of sales, and others mainly came from inventory write-off of 
remanufactured/rebuilt parts as stated on page 4. 
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□ Total assets of the retail finance business declined by JPY49.2 billion from the previous fiscal year-end, to 

JPY602.3 billion, reflecting the Japanese yen’s appreciation and reduced receivables mainly in China and 

Oceania. The Japanese yen’s appreciation represented a decline of JPY56.4 billion. In real terms, total assets 

increased JPY7.2 billion.

□ Revenues declined from the corresponding period a year ago, affected by the Japanese yen’s appreciation, 

even though business was steady in some regions. Segment profit declined mainly because we recorded an 

additional allowance for bad debts in China.
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□ In the industrial machinery and others segment, Gigaphon recorded good sales against the backdrop of stable 

machine utilization of the semiconductor manufacturing industry. However, segment sales declined by 22.3% from 

the corresponding period, to JPY34.7 billion due to declined sales of press and other machines and the exclusion of 

former Komatsu House from consolidated accounting.

□ Segment profit amounted to JPY1.7 billion, impacted by a drop in sales. Segment profit ratio was 4.9%, down 2.4 

percentage points.
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□ Total assets decreased by JPY195.2 billion from the previous fiscal year-end. This decrease includes a 

decrease of JPY162.3 billion resulting from the foreign exchange factor. When the foreign exchange factor is 

removed, total assets would decrease by JPY32.9 billion.

□ Receivables declined by JPY106.9 billion from the previous fiscal year-end. About more than a half of the 

decline is attributable to the foreign exchange factor.

□ Interest-bearing debt declined by JPY26.5 billion, which includes a decline of JPY28.8 billion of the foreign 

exchange factor.

□ Komatsu Ltd. shareholders’ equity increased by 0.5 percentage points to 58.5%.
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□ In the first quarter of FY2016, global demand should decline by 11% from the corresponding period a year ago.

□ While demand was firm in some regions, it declined in Japan, North America, China, the Middle East and 

Indonesia. 

□ We project that global demand should remain as we projected at the start of the fiscal year, even though there 

will be some ups and downs in some regions.



□ In the first quarter of FY2016, unit-based demand declined by 24% from the corresponding period a year ago.

□ Demand continues to be affected by rebound of pre-buys for new emission controls especially among rental 
companies.
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□ In the first quarter of FY2016, North American demand declined by 12% from the corresponding period a year 

ago.

□ In the United States, demand is steady in regular customers against the backdrop of a gradual increase in 

residential construction. Demand was sluggish in the rental industry. 

□ In Canada, demand remains slack especially in the energy sector.
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□ In the first quarter of FY2016, European demand should increase by 1% from the corresponding period a year 

ago. 

□ In addition to major markets centering on Germany, demand was firm in northern and southern Europe.
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□ In the first quarter of FY2016, Chinese demand declined by 20% from the corresponding period a year ago.

□ While we project full-year demand will decrease from FY2015, the rate of decline is becoming smaller. 

However, average monthly hours of machine operation also continue to increase from the corresponding 

months a year ago. 
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□ In the first quarter of FY2016, Southeast Asian demand declined by 4% from the corresponding period a year 
ago.

□ While demand remains sluggish in Indonesia, the largest market of  the region, it is steady in Thailand and 
Malaysia.
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□ In the first quarter of FY2016, global demand for mining equipment declined by 35% from the corresponding 

period a year ago.

□ We project that global demand will recover in FY2017 or later, and we are not changing our projection made at 

the start of the fiscal year.
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□ For the first quarter of FY2016, sales declined by 15% from the corresponding period a year ago, to JPY98.3 

billion. When the foreign exchange factor is removed, sales declined 4%.

□ While sales of mining equipment per se grew slightly, when the foreign exchange effects were removed, in 

certain regions, the number of equipment in storage is growing and overhauls are being postponed. As a result, 

sales of parts are declining.
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□ For the first quarter of FY2016, sales of parts declined by 14% from the corresponding period a year ago, to 

JPY87.8 billion, or when the foreign exchange effects were removed, sales decreased 4%. By product category, 

sales of parts for construction decreased 2%, and for mining equipment, 6%. 
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□ These graphs show the index of orders received for new mining equipment to sales.

□ Specifically, they show the index of orders received for new equipment for the last six-month period divided by 

sales of new equipment for the same last six-month period.
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□ These graphs show the index for ratios of orders received for industrial machinery to sales. They show the index 

of orders received for the last six-month period divided by sales for the same last six-month period.
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