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□ Foreign exchange rates used for our business results are USD1 = JPY108.6, EUR1 = JPY119.3, and RMB1 = 
JPY16.2. The Japanese yen appreciated against the US dollar , renminbi, and euro. It also appreciated against 
some other major currencies.

□ For FY2016, consolidated net sales declined by 2.8% from FY2015, to JPY1,802.9 billion. Operating income 
decreased by 16.5% to JPY174.0 billion. Operating income ratio was 9.7%, down 1.5 point.

□ Net income attributable to Komatsu Ltd. declined 17.5% to JPY113.3 billion.

□ In comparison with our projection for FY2016 business results, which we announced in April last year, we 
compensated for the negative effects  of the Japanese yen's appreciation with the increased sales volume in the 
construction, mining & utility equipment segment. As a result, we were able to essentially achieve the projected 
amounts of sales, operating income and net income.
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□ Construction, Mining & Utility Equipment: Sales declined by 1.6% from the previous fiscal year, to 
JPY1,576.5 billion. Segment profit declined by 4.3% to JPY161.6 billion. While sales decreased in some 
regions, such as North America and the Middle East, where demand was sluggish, they were more than 
offset by increased sales in China and Indonesia. However, both sales and segment profit declined, 
mainly affected by the Japanese yen’s appreciation. When the foreign exchange effects are removed, 
sales increased. 

□ Retail Finance: Revenues declined by 9.0% to JPY49.0 billion. Segment profit dropped by 66.6% to 
JPY4.4 billion, as mainly affected by the Japanese yen’s appreciation and reduced assets in China, 
Oceania and some other regions,.

□ Industrial Machinery and Others: Sales declined by 13.2% to JPY191.0 billion. Segment profit dropped by 
35.7% to JPY12.4 billion, due to reduced sales of presses and machine tools to the automobile 
manufacturing industry and the adverse effects of former Komatsu House which was excluded from 
consolidated accounting. 
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□ Sales to outside customers decreased by 1.3% from the previous fiscal year, to JPY1,566.3 billion.

□ Except for CIS, China and Asia, sales declined in other regions. Sales improved in Strategic Markets, such 
as China, which pushed the ratio of sales in Strategic Markets to 50%.. 



□ Sales decreased by JPY25.4 billion from FY2015. While sales were considerably affected by the Japanese 
yen's appreciation, sales volume and etc. became a positive factor. The difference in the sales volume 
and etc. factor includes an increase of JPY20.1 billion resulting from new additions to consolidated 
accounting. 

□ Segment profit declined by JPY7.3 billion from FY2015. Segment profit ratio deteriorated to 10.3%, down 
0.2 percentage points. We reduced fixed costs, but segment profit was impacted by negative factors, 
including the Japanese yen's appreciation. 
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□ Total assets grew by JPY20.0 billion from the previous fiscal year-end, to JPY671.5 billion. Assets 

increased in North America,  Europe, Thailand  and some other regions. 

□ Revenues declined due mainly to the effects of foreign exchange rates. Segment profit declined from 

FY2015, due mainly to an additional allowance recorded for bad debt  in China.
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□ Sales declined by 13.2% from FY2015, to JPY191.0 billion, due to reduced sales of presses and machine 

tools to the automobile manufacturing industry as well as the adverse effects of excluding former Komatsu 

House from consolidated accounting.

□ Segment profit dropped to JPY12.4 billion, as affected by declined sales, and segment profit ratio was 

6.5%, down 2.3 percentage points.
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□ Total assets increased by JPY41.8 billion from the previous fiscal year-end. This increase includes a 

foreign exchange loss of JPY20.5 billion . When the foreign exchange factor is removed, total assets 

advanced by JPY62.3 billion. Trade receivables grew as a result of increased sales.

□ Inventories decreased by JPY5.7 billion from the previous fiscal year-end. As the foreign exchange factor 

accounted for an decrease of JPY2.1 billion, total assets decreased by JPY3.6 billion in real terms.

□ Komatsu Ltd. shareholders’ equity ratio was 59.4%, up 1.4 percentage points from the previous fiscal year-

end.
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□ For FY2017, our preconditions of foreign exchange rates are USD1 = JPY105.0, EUR1 = JPY115.0, and 
RMB1 = JPY15.0

□ For FY2016, we project that consolidated net sales will increase by 18.4% from FY2016, to JPY2,135.0 
billion. Operating income will decline by 10.4% to JPY156.0 billion. Operating income ratio will be 7.3%, down 
2.4 points. Net income attributable to Komatsu Ltd. will amount to JPY92.0 billion. 

□ Operating income ratio should be 10.4% according to our conventional level. 

□ ROE will decline by 1.4 points from FY2016, to 5.9%.



□ In the construction, mining and utility equipment business, we project that both sales and segment profit will 
increase from FY2016, supported by an increase in sales in Asia and of mining equipment.

□ In the retail finance business, while revenues will decline from FY2016, as affected by the Japanese yen’s 
appreciation, segment profit should increase because of no more adverse effects of allowance for bad debt in 
China. 

□ In the industrial machinery and others business, we project both sales and segment profit will improve from 
FY2016, supported by increased sales by Komatsu NTC and Komatsu Industries.
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□ We project that sales to outside customers will increase in all regions except for North America. 
Accordingly, sales should grow by 4.4% from the previous fiscal year, to JPY1,636.0 billion.

□ We anticipate an increase of sales volume in all regions, when the foreign exchange factor is removed. 

□ We project that the percentage of sales in Strategic Markets should grow from 50% in FY2016 to 52% in 
FY2017. 



□ We anticipate that sales will increase by JPY69.5 from FY2016.

□ We also project that segment profit will advance by JPY16.4 billion from FY2016. 
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□ While total assets should increase, supported by an increase in new contracts mainly in North America, we 

project that they will decline from March 31, 2017, as affected by the Japanese yen’s appreciation. 

□ With respect to revenues, we expect an increase, because there will be no more effects of added 

allowance for bad debt in China in FY2016. 
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□ We expect that sales should increase by 4.7% from FY2016, to JPY200.0 billion. Segment profit should 

also increase by JPY4.0 billion to JPY16.5 billion. 
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□ In FY2016, while demand declined in North America, the Middle East and some other regions, global 

demand will have increased by 3%, supported by upturning demand mainly in China and Indonesia. 

□ In FY2017, we expect demand should continue to grow in China and Indonesia, especially in the first half 

period; however, we assume that global demand will increase by +/-0% to +0.5% year-on-year.



□ In FY2016, unit-based demand declined by 9% from FY2015.  

□ We continued to weather the effects of new emission controls-related demand centering on the rental 
industry, which ran its course of demand.

□ We expect to see pre-buy demand in the first half of FY2017, before new emission controls become in 
effect, while demand will decline on the rebound in the second half. Accordingly we project that full-year 
demand will increase by +/-0% to +5% from FY2016, affected declining demand in reaction to pre-buys in 
the first half.  
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□ In FY2016, North American demand declined by 11% from FY2015.. 

□ In the United States, while demand for construction equipment continued to grow steadily among general 

customers, demand was slack in the rental industry.

□ In Canada, while demand remained slack, especially in the energy sector, we saw some signs of recovery.

□ In FY2017, we expect an increase in infrastructure development investment in the U.S. from the second 

half period Accordingly, we assume that North American demand will increase by +/-0% to +5% from 

FY2016. 
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□ In FY2016, we believe that European demand will have increased by +7%  from FY2015.

□ Demand in major markets, centering on Germany, was firm. Recovery momentum also remained evident 

in northern and southern Europe. 

□ In FY2017, while there are some concerns over uncertainty, such as the effects of elections in major 

countries and Brexit as well as the conditions of the financial system, we project that European demand 

will remain steady and grow by +/-0% to +5% from FY2016.
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□ In FY2016, demand expanded by 48% from FY2015, particularly driven in the second half period. Against 

the backdrop of infrastructure development in good progress nationwide, demand for construction 

equipment advanced. 

□ Although we expect that demand should remain sound until around autumn in FY2017, we anticipate the 

rate of growth will slow down in the second half period, resulting in an increase of +/-5% to +10% in 

FY2017.
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□ In FY2016, Southeast Asian demand advanced by 13% from FY2015, supported by strong growth of 
demand in the second half period.

□ In addition to expanded demand in Indonesia, the largest market of the region, demand advanced similarly 
in Malaysia.

□ In FY2017, demand should continue to grow in Indonesia until the second half period, when it will start 
slowing down. Accordingly, we project that overall demand will increase by +/-0% to +5% from FY2016.
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□ In FY2016, we estimate that global demand will have decreased by 3% from FY2015. 

□ In FY2017, we anticipate an increase of demand in Indonesia and some other countries, resulting in 

annual growth of +10% to +20% in the entire region. 
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□ For FY2016, sales decreased by 3% from FY2015, to JPY433.6 billion. When the foreign exchange factor 

is removed, sales increased by 7%. Similarly, sales of equipment and parts as well as service revenues 

also increased.  

□ For FY2017, we anticipate sales of JPY475.6 billion, up 10% from FY2016, supported by growing demand, 

especially in Indonesia, and increasing sales of parts.  
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□ For FY2016, sales of parts decreased by 5% from FY2015, to JPY378.8 billion. When the foreign 

exchange factor is removed, they increased by 4%. By breakdown, sales of parts of construction 

equipment increased by 5%, and those of mining equipment by 4%.

□ For FY2017, we anticipate sales will increase by 5% from FY2016, to JPY397.0 billion. 
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□ Concerning capital investment in production and other operations, except for rental assets, we plan to promote 

production reforms by applying IoT, consolidation of sales bases in Japan, and information systems with an 

eye to reforming the ways of working. 

□ With respect to R&D expenses, we will continue to focus investment in measures to meet new emission 

controls, development of application and region-specific models, and development of next-generation products 

based on innovation. 

□ Concerning fixed costs, while securing funds to invest for future growth, we will continue to promote structural 

reforms. All in all, we will continue to curtail them.
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□ Next, let us update progress we made towards the targets of the ongoing mid-range management plan.

□ Graphs on the top show our business performance from the past. Table on the bottom summaries our 

progress made towards mid-range targets. 

□ Of all targets, ROE lowered to 7.3% for FY2016 from announced 6.2% for FY2016. We will continue to strive 

for 10% level. We achieved other targets by and large.

□ In the retail finance business, while we fell short of achieving the ROA target, we achieved a net debt-to-equity 

ratio of 3.65 under 5. 
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□ In FY2017, net sales will decline by 3.8% from FY2016, to JPY256.0. billion.

□ Operating income will be JPY9.0 billion excluding temporary expenses. When the temporary expenses are 

included, operating loss should be JPY39.0 billion
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□ These graphs show the book-to-bill ratios of mining equipment.

□ Specifically, they show the ratio of orders received for new equipment for the last six-month period divided by 

sales of new equipment for the same six-month period.

.
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□ These graphs show the book-to-bill ratios of industrial machinery. Specifically, they show the ratio of orders 

received for new machines for the last six-month period divided by sales of new machines for the same six-month 

period.
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